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,QWHUQDWLRQDO 3DUHQWDO .LGQDSSLQJ� &RPEDWWLQJ $EGXFWLRQ 7KURXJK

3UHYHQWLRQ

%\� $VKOH\ 1� 'RZG�

,� ,1752'8&7,21

³0\ FKLOGUHQ ZHUH JRQH�´� UHFDOOHG .ULVWLQH 8KOPDQ� ZKR KDG OLYHG D SDUHQW¶V ZRUVW

QLJKWPDUH� .ULVWLQH IOHG WKH 0LGGOH (DVW DQG D YLROHQW KXVEDQG LQ ����� HVFDSLQJ WR WKH 8QLWHG

6WDWHV ZLWK KHU FKLOGUHQ� WZR�\HDU ROG +DQL DQG WKUHH�\HDU ROG 0DLVRRQ�� /HVV WKDQ D \HDU ODWHU�

KHU FKLOGUHQ ZHUH SURIHVVLRQDOO\ DEGXFWHG IURP WKHLU KRPH LQ &RORUDGR�� $IWHU PRQWKV RI

XQVXFFHVVIXO DWWHPSWV WR UHFODLP KHU FKLOGUHQ� VKH ZDV JLYHQ VRPH SDLQIXO EXW SRLQWHG DGYLFH DQG

FDPH WR D UHDOL]DWLRQ�

³, FRXOG VSHQG DOO P\ PRQH\ WU\LQJ WR SURVHFXWH WKH SURIHVVLRQDO NLGQDSSHUV KLUHG E\ P\
KXVEDQG� ZLWK OLWWOH KRSH RI DFWXDOO\ KDYLQJ P\ FKLOGUHQ UHWXUQHG� RU , FRXOG XVH P\
PRQH\ WR ILJKW IRU P\ FKLOGUHQ KHUH� OHDYLQJ D WUDLO RI OHWWHUV DQG ZRUNV RI DGYRFDF\ WR
VKRZ P\ FKLOGUHQ KRZ PXFK , ORYHG WKHP� (YHQWXDOO\� WKH\ ZRXOG FRPH ORRNLQJ IRU PH�
:K\ QRW PDNH LW HDVLHU IRU WKHP WR ILQG PH"´�

1HDUO\ ������ LQWHUQDWLRQDO DEGXFWLRQV WDNH SODFH HDFK \HDU�� 7KH 8QLWHG 6WDWHV URXWLQHO\

H[SHULHQFHV WKH ODUJHVW SHUFHQWDJH RI WKHVH LQWHUQDWLRQDO DEGXFWLRQV� DQG DV UHVXOW� WKHUH DUH DQ

� 6WDII�:ULWHU� &5(,*+721�,17(51$7,21$/�$1'�&203$5$7,9(�/$:�-2851$/�������������
� 7HOHSKRQH ,QWHUYLHZ ZLWK .ULVWLQH 8KOPDQ� ,QW¶O 3DUHQWDO $EGXFWLRQ &RQVXOWDQW DQG $GYRFDWH
�-XQH ��� ������
� ,G�
� 7HOHSKRQH ,QWHUYLHZ ZLWK .ULVWLQH 8KOPDQ� ,QW¶O 3DUHQWDO $EGXFWLRQ &RQVXOWDQW DQG $GYRFDWH
�-XQH ��� ����� �,Q DQ HIIRUW WR UHWXUQ WR KHU FKLOGUHQ� VKH EHFDPH WKH ILUVW $PHULFDQ ZRPDQ WR
EH LPSULVRQHG LQ D 6DXGL $UDELDQ SULVRQ� DV ZHOO DV WKH ILUVW WR OLWLJDWH IRU DFFHVV WR KHU FKLOGUHQ
LQ WKH ,VODPLF� 6KDUL¶D¶ &RXUW��
� ,G�
� %ODNH 6KHUHU� 7KH 0DWXUDWLRQ RI ,QWHUQDWLRQDO &KLOG $EGXFWLRQ /DZ� )URP WKH +DJXH
&RQYHQWLRQ WR WKH 8QLIRUP &KLOG $EGXFWLRQ 3UHYHQWLRQ $FW� �� -� $P� $FDG� 0DWULP� /DZ� ����
��� �������
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HVWLPDWHG ������ 8QLWHG 6WDWHV FKLOGUHQ DEURDG�� 7KLV $UWLFOH FODLPV WKDW WKH 8QLWHG 6WDWHV

VKRXOG IRFXV RQ IXUWKHU SUHYHQWDWLYH PHDVXUHV WR VWRS LQWHUQDWLRQDO SDUHQWDO DEGXFWLRQ�

VXSSRUWLQJ WKH LGHD WKDW ³DQ RXQFH RI SUHYHQWLRQ LV ZRUWK D SRXQG RI FXUH�´ � 3UHYHQWLRQ LV YLWDO

WR WKH SURWHFWLRQ RI FKLOGUHQ ZKR DUH DW ULVN RI DEGXFWLRQ EHFDXVH WKH 8QLWHG 6WDWHV )HGHUDO

*RYHUQPHQW KDV OLWWOH SRZHU WR SURVHFXWH DQ DEGXFWRU RXWVLGH WKH 8QLWHG 6WDWHV RU UHWXUQ D FKLOG

RQFH KH RU VKH LV EURXJKW WR D IRUHLJQ FRXQWU\��

7KLV $UWLFOH SURFHHGV LQ WKUHH VHFWLRQV� )LUVW� WKH %DFNJURXQG H[DPLQHV WKH +DJXH

&RQYHQWLRQ RQ WKH &LYLO $VSHFWV RI ,QWHUQDWLRQDO &KLOG $EGXFWLRQ RI ���� DQG 8QLWHG 6WDWHV

GRPHVWLF ODZ RQ LQWHUQDWLRQDO SDUHQWDO NLGQDSSLQJV� 7KLV $UWLFOH WKHQ DGYDQFHV WKH $UJXPHQW

WKDW GXH WR WKH GLIILFXOW\ LQ VHFXULQJ WKH UHWXUQ RI D FKLOG IURP HLWKHU VLJQDWRU\ RU QRQ�VLJQDWRU\

QDWLRQV WR WKH &LYLO $VSHFWV RI ,QWHUQDWLRQDO &KLOG $EGXFWLRQ &RQYHQWLRQ� WKH 8QLWHG 6WDWHV

VKRXOG IRFXV RQ SUHYHQWDWLYH PHDVXUHV UDWKHU WKDQ SRVW�DEGXFWLRQ FRQVHTXHQFHV DQG UHFODPDWLRQ

HIIRUWV� 7KLV $UJXPHQW DOVR DGGUHVVHV DQG UHVSRQGV WR FRPPRQ REMHFWLRQV� LQFOXGLQJ WKH ULJKWV

RI SDUHQWV DQG WKH ULJKW WR WUDYHO� )LQDOO\� WKLV $UWLFOH FRQFOXGHV ZLWK D EULHI V\QRSVLV RI WKH

$UJXPHQW DQG SURSRVHV VHYHUDO RSWLRQV WKDW SROLF\PDNHUV FRXOG SXUVXH WR IXUWKHU FXUUHQW

SUHYHQWDWLYH PHDVXUHV GRPHVWLFDOO\ DQG VXSSOHPHQW LQWHUQDWLRQDO SDUHQWDO NLGQDSSLQJ

OHJLVODWLRQ�

,,� ,17(51$7,21$/ 3$5(17$/ $%'8&7,21

� ,G�
� 2IILFH RI -XYHQLOH -XVWLFH DQG 'HOLQTXHQF\ 3UHYHQWLRQ� $ 5HSRUW WR WKH $WWRUQH\ *HQHUDO RQ
,QW¶O 3DUHQWDO .LGQDSSLQJ� �$SU� ����� DW �� 6HH DOVR .DWULQD 0� 3DUUD� 7KH 1HHG IRU ([LW
&RQWUROV WR 3UHYHQW ,QWHUQDWLRQDO &KLOG $EGXFWLRQ IURP WKH 8QLWHG 6WDWHV� �� :KLWWLHU /� 5HY�
���� ��� ������� 2IILFH RI -XYHQLOH -XVWLFH DQG 'HOLQTXHQF\ 3UHYHQWLRQ
� 2IILFH RI -XYHQLOH -XVWLFH DQG 'HOLQTXHQF\ 3UHYHQWLRQ� $ 5HSRUW WR WKH $WWRUQH\ *HQHUDO RQ
,QWHUQDWLRQDO 3DUHQWDO .LGQDSSLQJ� �$SU� ����� DW ��
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,Q ����� RYHU ��� 8QLWHG 6WDWHV FKLOGUHQ ZHUH DEGXFWHG E\ D SDUHQW DQG UHPRYHG WR

DQRWKHU FRXQWU\��� 2YHU WKH \HDUV� WKH QXPEHU RI LQWHUQDWLRQDO SDUHQWDO DEGXFWLRQV KDV LQFUHDVHG

ZLWK WKH H[SDQVLRQ RI JOREDOL]DWLRQ DQG PRELOLW\ LQ WKH ZRUOG��� $V LQWHUQDWLRQDO WUDYHO DQG ORQJ

VWLQWV DEURDG KDYH EHFRPH PRUH FRPPRQSODFH� VR KDYH PDUULDJHV EHWZHHQ LQGLYLGXDOV RI

GLIIHULQJ QDWLRQDOLWLHV��� 0DQ\ EL�QDWLRQDO PDUULDJHV DUH VXFFHVVIXO� KRZHYHU WKHUH DUH LQHYLWDEO\

VRPH WKDW GR QRW ZRUN RXW��� :KHQ EL�QDWLRQDO FRXSOHV GLYRUFH RQH RU ERWK RI WKH LQGLYLGXDOV

RIWHQ UHWXUQ WR WKHLU KRPH FRXQWU\ DQG RIWHQ ERWK SDUHQWV ZDQW WR UHWDLQ FXVWRG\� HYHQ LI WKDW

UHTXLUHV WKH FKLOG WR PRYH���

$� +$*8( &219(17,21 21 7+( &,9,/ $63(&76 2) ,17(51$7,21$/ &+,/' $%'8&7,21
2) ����

2Q 2FWREHU ��� ����� WKH +DJXH &RQYHQWLRQ RQ WKH &LYLO $VSHFWV RI ,QWHUQDWLRQDO &KLOG

$EGXFWLRQ �³$EGXFWLRQ &RQYHQWLRQ´� ZDV DGRSWHG LQ D XQDQLPRXV YRWH E\ WZHQW\�WKUHH

QDWLRQV��� 7KH QH[W GD\� WKH WH[W RI WKH $EGXFWLRQ &RQYHQWLRQ ZDV VLJQHG ZLWK WKH SXUSRVH RI

SURWHFWLQJ FKLOGUHQ IURP WKH ³KDUPIXO HIIHFWV RI WKHLU ZURQJIXO UHPRYDO RU UHWHQWLRQ�´ E\

HVWDEOLVKLQJ SURFHGXUHV WR HQVXUH WKH SURPSW UHWXUQ RI WKH DEGXFWHG FKLOG WR WKH 6WDWH RI WKHLU

KDELWXDO UHVLGHQFH��� 7KH VLJQDWRULHV XQGHUVWRRG WKDW ³WKH LQWHUHVWV RI FKLOGUHQ DUH RI SDUDPRXQW

�� 8�6� 'HSW� RI 6WDWH %XUHDX RI &RQVXODU $IIDLUV� $QQXDO 5HSRUW RQ ,QWHUQDWLRQDO 3DUHQWDO &KLOG
$EGXFWLRQ �,3&$�� �-XO\ ����� DW � >KHUHLQDIWHU $QQXDO 5HSRUW@�
�� 'HERUDK 0� =DZDG]NL� 1RWH� 7KH 5ROH RI &RXUWV ,Q 3UHYHQWLQJ ,QWHUQDWLRQDO &KLOG $EGXFWLRQ�
�� &DUGR]R -� ,QW
O 	 &RPS� /� ���� ��� �������
�� ,G� DW ����
�� ,G�
�� =DZDG]NL� VXSUD QRWH ��� DW ����
�� (OLVD 3HUH]�9HUD� ([SODQDWRU\ 5HSRUW RI WKH +DJXH &RQYHQWLRQ RQ WKH &LYLO $VSHFWV RI
,QWHUQDWLRQDO &KLOG $EGXFWLRQ� ��� �� �������
�� +DJXH &RQYHQWLRQ RQ WKH &LYLO $VSHFWV RI ,QWHUQDWLRQDO &KLOG $EGXFWLRQ� 2FW� ��� �����
7�,�$�6� 1R� ������ ���� 8�1�7�6� �� >KHUHLQDIWHU +DJXH $EGXFWLRQ &RQYHQWLRQ@�
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LPSRUWDQFH LQ PDWWHUV UHODWLQJ WR WKHLU FXVWRG\�´�� 7KH &RQYHQWLRQ 0HPEHUV EHOLHYHG WKH

SULPDU\ REMHFWLYH RI WKH $EGXFWLRQ &RQYHQWLRQ VKRXOG EH SUHVHUYLQJ WKH VWDWXV TXR RI FXVWRG\

DJUHHPHQWV WKDW H[LVWHG LPPHGLDWHO\ EHIRUH WKH FKLOG ZDV ZURQJIXOO\ UHPRYHG��� 6LQFH WKH

$EGXFWLRQ &RQYHQWLRQ DFWV DV D FLYLO UHPHG\ WR GLVFRXUDJH DEGXFWLRQV UDWKHU WKDQ DV D PHDQV WR

H[WUDGLWH WKH RIIHQGLQJ SDUW\� LW LV WKH SUHURJDWLYH RI LQGLYLGXDO QDWLRQV WR LPSOHPHQW DGGLWLRQDO

OHJLVODWLRQ DQG SROLFLHV UHJDUGLQJ LQWHUQDWLRQDO SDUHQWDO DEGXFWLRQ���

&XUUHQWO\� WKHUH DUH QLQHW\�VL[ VLJQDWRU\ SDUWLHV WR WKH $EGXFWLRQ &RQYHQWLRQ��� 1DWLRQV

WKDW ZHUH QRW RULJLQDO 0HPEHU VWDWHV EXW ODWHU DFFHGHG WR WKH $EGXFWLRQ &RQYHQWLRQ PXVW EH

DSSURYHG DQG UDWLILHG E\ RWKHU 0HPEHU 6WDWHV��� 2QO\ ZKHQ WKH 0HPEHU 6WDWH IRUPDOO\ DFFHSWV

WKH QHZ DFFHGLQJ 6WDWH ZLOO WKH $EGXFWLRQ &RQYHQWLRQ EH HQIRUFHDEOH EHWZHHQ WKH WZR

FRXQWULHV��� ,UDT� IRU H[DPSOH� LV D FRXQWU\ WKDW ZDV QRW DFFHSWHG E\ D PHPEHU VWDWH� QDPHO\ WKH

8QLWHG 6WDWHV��� %RWK FRXQWULHV DUH SDUW\ WR WKH FRQYHQWLRQ� EXW VLQFH WKH 8QLWHG 6WDWHV KDV QRW

DFFHSWHG ,UDT� WKHUH H[LVWV QR HQIRUFHDEOH REOLJDWLRQ EHWZHHQ WKH WZR QDWLRQV���

7KH 8QLWHG 6WDWHV LV SDUWQHUHG ZLWK VHYHQW\�IRXU FRXQWULHV� EXW HYHQ WKHVH SDUWQHUVKLSV GR

QRW HQVXUH FRPSOLDQFH RU FRRSHUDWLRQ ZLWK WKH $EGXFWLRQ &RQYHQWLRQ��� ,Q WKH ���� $QQXDO

�� ,G�
�� 3HUH]�9HUD� VXSUD QRWH ��� DW ���
�� .DWULQD 0� 3DUUD� 7KH 1HHG IRU ([LW &RQWUROV WR 3UHYHQW ,QWHUQDWLRQDO &KLOG $EGXFWLRQ IURP
WKH 8QLWHG 6WDWHV� �� :KLWWLHU /� 5HY� ���� ��� �������
�� +DJXH &RQIHUHQFH RQ 3ULYDWH ,QW¶O /DZ� &RQYHQWLRQ RI �� 2FWREHU ���� RQ WKH &LYLO $VSHFWV
RI ,QW¶O &KLOG $EGXFWLRQ 0HPEHUV &KDUW� �-XO\ �� ���� DW �����30��
KWWSV���ZZZ�KFFK�QHW�HQ�LQVWUXPHQWV�FRQYHQWLRQV�VWDWXV�WDEOH�"FLG ���
�� 0LFKDHO :DOVK DQG 6XVDQ 6DYDUG� ,QWHUQDWLRQDO &KLOG $EGXFWLRQ DQG WKH +DJXH &RQYHQWLRQ� �
%HUU\ /� 5HY� ��� �� �������
�� ,G�
�� $QQXDO 5HSRUW� VXSUD QRWH ��� DW ���
�� ,G�
�� ,G� DW ��
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5HSRUW RQ ,QWHUQDWLRQDO 3DUHQWDO &KLOG $EGXFWLRQ �³$QQXDO 5HSRUW´�� 6HFUHWDU\ RI 6WDWH -RKQ

.HUU\ QRWHG WKDW WZHQW\�RQH FRXQWULHV HLWKHU GHPRQVWUDWHG D SDWWHUQ RI QRQFRPSOLDQFH RU IDLOHG

WR FRPSO\ ZLWK DQ\ RI WKHLU REOLJDWLRQV XQGHU WKH $EGXFWLRQ &RQYHQWLRQ��� 7KH 8QLWHG 6WDWHV

UHWXUQV WKH FKLOG LQ QLQHW\ SHUFHQW RI FDVHV ZKHUH WKH FKLOG ZDV ZURQJIXOO\ WDNHQ� ZKHUHDV OHVV

WKDQ D TXDUWHU RI WKH LQWHUQDWLRQDOO\ DEGXFWHG FKLOGUHQ ZKRVH KDELWXDO UHVLGHQFH ZDV WKH 8QLWHG

6WDWHV ZHUH UHWXUQHG���

1RW HYHU\ FKLOG WDNHQ E\ D SDUHQW PXVW EH UHWXUQHG XQGHU WKH $EGXFWLRQ &RQYHQWLRQ���

$UWLFOH �� VWDWHV WKDW FRXQWULHV DUH QRW XQGHU DQ REOLJDWLRQ WR UHWXUQ D FKLOG ZKHQ� ��� 7KH OHIW�

EHKLQG SDUHQW ZKR KDG SK\VLFDO FDUH RI WKH FKLOG ³ZDV QRW DFWXDOO\ H[HUFLVLQJ FXVWRG\ ULJKWV DW

WKH WLPH RI UHPRYDO RU UHWHQWLRQ� RU KDV VXEVHTXHQWO\ FRQVHQWHG WR WKH UHPRYDO RI WKH FKLOG�´ ���

³WKHUH LV D JUDYH ULVN WKDW KLV RU KHU UHWXUQ ZRXOG H[SRVH WKH FKLOG WR SK\VLFDO RU SV\FKRORJLFDO

KDUP RU RWKHUZLVH SODFH WKH FKLOG LQ DQ LQWROHUDEOH VLWXDWLRQ�´ RU ��� WKH FKLOG REMHFWV WR EHLQJ

UHWXUQHG DQG KDV UHDFKHG D OHYHO RI PDWXULW\ ZKHUH KH RU VKH LV TXDOLILHG WR PDNH WKDW GHFLVLRQ���

8QGHU $UWLFOH ��� DXWKRULWLHV FDQ DOVR UHIXVH WR UHWXUQ WKH FKLOG LI LW ³ZRXOG QRW EH SHUPLWWHG E\

WKH IXQGDPHQWDO SULQFLSOHV RI WKH UHTXHVWHG 6WDWH UHODWLQJ WR WKH SURWHFWLRQ RI KXPDQ ULJKWV DQG

IXQGDPHQWDO IUHHGRPV�´��

,Q DGGLWLRQ WR $UWLFOH ��� FKLOGUHQ PD\ EH NHSW LQ WKH DEGXFWHG�WR FRXQWU\ XQGHU $UWLFOH

�� RI WKH $EGXFWLRQ &RQYHQWLRQ��� $UWLFOH �� UHTXLUHV DXWRPDWLF UHWXUQ RI D FKLOG WKDW KDV EHHQ

�� $QQXDO 5HSRUW� VXSUD QRWH ��� DW ��
�� :DOVK 	 6DYDUG� VXSUD QRWH ��� DW ��� $QQXDO 5HSRUW� VXSUD QRWH ��� DW ���
�� +DJXH $EGXFWLRQ &RQYHQWLRQ� DUW� ������
�� +DJXH $EGXFWLRQ &RQYHQWLRQ� DUW� ���
�� +DJXH $EGXFWLRQ &RQYHQWLRQ� DUW� ���
�� +DJXH $EGXFWLRQ &RQYHQWLRQ� DUW� ���
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ZURQJIXOO\ UHPRYHG WR D FRXQWU\ IRU OHVV WKDQ D \HDU��� +RZHYHU� LI WKH FKLOG KDV EHHQ UHWDLQHG

IRU ORQJHU WKDQ RQH \HDU� WKH FKLOG PD\ UHPDLQ LQ WKH DEGXFWHG�WR FRXQWU\ ³LW LV GHPRQVWUDWHG WKDW

WKH FKLOG LV QRZ VHWWOHG LQ LWV QHZ HQYLURQPHQW�´�� 6LQFH WKH SXUSRVH RI WKH $EGXFWLRQ

&RQYHQWLRQ LV LQ VHFXULQJ WKH SURPSW UHWXUQ RI D FKLOG WR KLV RU KHU SODFH RI KDELWXDO UHVLGHQFH� LI

WKH DEGXFWHG�WR FRXQWU\ LV GHWHUPLQHG WR KDYH EHFRPH WKH KDELWXDO UHVLGHQFH� WKH $EGXFWLRQ

&RQYHQWLRQ QR ORQJHU DSSOLHV��� ,Q WKLV FDVH� WKH OHIW�EHKLQG SDUHQW¶V DUH RIWHQ OHIW WR OLWLJDWH LQ

WKH DEGXFWHG�WR FRXQWU\���

%� 81,7(' 67$7(6 /(*,6/$7,21 5(*$5',1* ,17(51$7,21$/ 3$5(17$/ .,'1$33,1*

�� ,QWHUQDWLRQDO &KLOG $EGXFWLRQ 5HPHGLHV $FW RI ����

2Q $SULO ��� ����� WKH 8QLWHG 6WDWHV UDWLILHG DQG EHFDPH D VLJQDWRU\ WR WKH $EGXFWLRQ

&RQYHQWLRQ RQ WKH &LYLO $VSHFWV RI ,QWHUQDWLRQDO &KLOG $EGXFWLRQ �³,&$5$´���� 2Q WKH VDPH

GD\� &RQJUHVV HQDFWHG WKH ,QWHUQDWLRQDO &KLOG $EGXFWLRQ 5HPHGLHV $FW� WR JLYH IXOO DQG

FRPSOHWH HIIHFW WR WKH $EGXFWLRQ &RQYHQWLRQ LQ 8QLWHG 6WDWHV��� 7KH $FW PLUURUV WKH $EGXFWLRQ

&RQYHQWLRQ DQG DSSOLHV WKH VDPH VWDQGDUG RI SURRI ZLWK WKH H[FHSWLRQ RI WKH GHIHQVHV IRU QRW

UHWXUQLQJ D FKLOG XQGHU $UWLFOH �� RU $UWLFOH ��� ZKLFK XQGHU WKH $FW PXVW EH SURYHQ E\ FOHDU DQG

FRQYLQFLQJ HYLGHQFH UDWKHU WKDQ D SUHSRQGHUDQFH RI WKH HYLGHQFH��� $GGLWLRQDOO\� WKH SHWLWLRQHU

�� 3DUUD� VXSUD QRWH �� DW ����
�� +DJXH $EGXFWLRQ &RQYHQWLRQ� DUW� ���
�� 0DU\O 6DWWOHU� 7KH 3UREOHP RI 3DUHQWDO 5HORFDWLRQ� &ORVLQJ WKH /RRSKROH LQ WKH /DZ RI
,QWHUQDWLRQDO &KLOG $EGXFWLRQ� �� :DVK� 	 /HH /� 5HY� ����� ���� �������
�� 6HH JHQHUDOO\:DOVK 	 6DYDUG� VXSUD QRWH ���
�� ([HFXWLYH 2UGHU ������ �� )5 ������ � &)5� ���� &RPS�� ��� �$XJ� ��� ����� DYDLODEOH DW
KWWS���ZZZ�DUFKLYHV�JRY�IHGHUDO�UHJLVWHU�FRGLILFDWLRQ�H[HFXWLYH�RUGHU�������KWPO �5HODWLQJ WR
WKH LPSOHPHQWDWLRQ RI WKH &RQYHQWLRQ RQ WKH &LYLO $VSHFWV RI ,QWHUQDWLRQDO &KLOG $EGXFWLRQ��
�� ,G�
�� :DOVK 	 6DYDUG� VXSUD QRWH ��� DW ������
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PXVW EHDU WKH FRVWV DQG IHHV RI WKH LQFRPLQJ +DJXH SURFHHGLQJ� XQOHVV WKH UHWXUQ LV FRXUW RUGHUHG

LQ ZKLFK FDVH WKH UHVSRQGHQW PXVW SD\ WKH SHWLWLRQHU¶V FRVWV DQG IHHV� LQFOXGLQJ FRVWV RI

WUDQVSRUWDWLRQ WR UHWXUQ WKH FKLOG���

�� 7KH 8�6� ,QWHUQDWLRQDO 3DUHQWDO .LGQDSSLQJ &ULPH $FW RI ����

,Q ����� &RQJUHVV SDVVHG WKH ,QWHUQDWLRQDO 3DUHQWDO .LGQDSSLQJ &ULPH $FW �³,3.&$´� WR

DGGUHVV LQWHUQDWLRQDO DEGXFWLRQV RI FKLOGUHQ E\ RQH RI WKHLU SDUHQWV��� 7KH ,3.&$ ZDV

HVWDEOLVKHG WR ��� GHPRQVWUDWH WR WKH LQWHUQDWLRQDO FRPPXQLW\ WKDW WKH 8QLWHG 6WDWHV YLHZV

SDUHQWDO NLGQDSSLQJ DV DQ LQWROHUDEOH FULPH E\ PDNLQJ SDUHQWDO NLGQDSSLQJ D IHGHUDO RIIHQVH� ���

VHUYH DV D GHWHUUHQW IRU DW OHDVW VRPH DEGXFWLRQV� DQG ��� HQKDQFH 8�6� GLSORPDWLF UHSUHVHQWDWLRQ

DQG LQIOXHQFH LQ VHHNLQJ WKH UHWXUQ RI FKLOGUHQ��� 7KH ,3.&$ LV LQWHQGHG WR VXSSOHPHQW WKH

$EGXFWLRQ &RQYHQWLRQ� DQG IXUWKHU WR SURYLGH D SRVVLEOH UHPHG\ LQ QRQ�$EGXFWLRQ &RQYHQWLRQ

QDWLRQV���

8QIRUWXQDWHO\� WKH ,3&.$ DSSURDFK DSSOLHV D GRPHVWLF VROXWLRQ WR DQ LQWHUQDWLRQDO

SUREOHP� DV D IHGHUDO FULPLQDO RIIHQVH FDQ RQO\ EH HQIRUFHG ZLWKLQ WKH 8QLWHG 6WDWHV��� ,3&.$

PDNHV WKH UHPRYDO RI D FKLOG IURP WKH 8QLWHG 6WDWHV RU UHWHQWLRQ RI D FKLOG RXWVLGH WKH 8QLWHG

6WDWHV ZLWK WKH LQWHQW WR REVWUXFW D SDUHQW
V FXVWRGLDO ULJKWV� RU WR DWWHPSW WR GR VR� D IHGHUDO FULPH

SXQLVKDEOH E\ XS WR WKUHH \HDUV LQ SULVRQ��� +RZHYHU� ZLWKRXW H[WUDGLWLRQ WUHDWLHV EHWZHHQ WKH

8QLWHG 6WDWHV DQG WKH IRUHLJQ FRXQWU\ ZKHUH WKH DEGXFWRU LV ORFDWHG� WKDW FRXQWU\ LV QRW UHTXLUHG

�� :DOVK 	 6DYDUG� VXSUD QRWH ��� DW ���
�� ,QWHUQDWLRQDO 3DUHQWDO .LGQDSSLQJ &ULPH $FW RI ����� �� 8�6�&� � ���� �������
�� 6XEFRPP� RQ ,QW¶O &KLOG $EGXFWLRQ RI WKH )HG� $JHQF\ 7DVN )RUFH RQ 0LVVLQJ DQG ([SORLWHG
&KLOG DQG WKH 3ROLF\ *URXS RQ ,QW¶O 3DUHQWDO .LGQDSSLQJ� $ 5HSRUW WR WKH $WWRUQH\ *HQHUDO RQ
,QWHUQDWLRQDO 3DUHQWDO .LGQDSSLQJ� 1&- ������� �$SU������ DW ���
�� ,G�
�� ,G�� 6DWWOHU� VXSUD QRWH ��� DW ����������
�� ,QWHUQDWLRQDO 3DUHQWDO .LGQDSSLQJ &ULPH $FW RI ����� �� 8�6�&� � ���� �������
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WR HQIRUFH RU FRPSO\ ZLWK 8QLWHG 6WDWHV ODZ��� 3URVHFXWLRQV PD\ QRW EH SXUVXHG XQGHU WKH

,3.&$� EHFDXVH WKH WKUHDW RI SURVHFXWLRQ LQ WKH 8QLWHG 6WDWHV PD\ GLVVXDGH WKH DEGXFWRU IURP

UHWXUQLQJ ZLWK WKH FKLOG WR WKH 8QLWHG 6WDWHV���

�� 8QLIRUP &KLOG $EGXFWLRQ 3UHYHQWLRQ $FW RI ����

7KH 8QLIRUP &KLOG $EGXFWLRQ 3UHYHQWLRQ $FW �³8&$3$´� ZDV FRPSOHWHG LQ ���� DQG

KDV VLQFH EHHQ HQDFWHG LQ ILIWHHQ VWDWHV��� 8&$3$ SURYLGHV FRXUWV ZLWK JXLGHOLQHV IRU DQDO\]LQJ

FXVWRG\ GLVSXWHV DQG GLYRUFH SURFHHGLQJV LQYROYLQJ D ULVN RI DEGXFWLRQ��� $FNQRZOHGJLQJ WKDW

PDQ\ 6WDWHV KDYH VXEVWDQWLDO ERGLHV RI ODZ UHJDUGLQJ FKLOG FXVWRG\ LVVXHV� WKH 8&$3$ ZDV

GUDIWHG WR EH FRPSDWLEOH ZLWK DQG WR H[SDQG XSRQ FXUUHQW VWDWH ODZ��� 6LQFH VWDWH OLQHV FDQ SURYH

DV ELJ DQ REVWDFOH DV QDWLRQDO ERXQGDULHV� 8&$3$ IRFXVHV RQ LQWHUVWDWH FRPPXQLFDWLRQ DQG

FRRSHUDWLRQ WR UHWXUQ FKLOGUHQ WR WKHLU KRPH���

,Q RUGHU WR HQVXUH D XQLIRUP VWDQGDUG� $UWLFOH � RI WKH 8&$3$ RXWOLQHV D YDULHW\ RI

IDFWRUV WKDW VKRXOG EH FRQVLGHUHG ZKHQ GHWHUPLQLQJ WKH ULVN RI SRWHQWLDO LQWHUVWDWH DQG

LQWHUQDWLRQDO DEGXFWLRQV��� :KLOH WKH OLVW LV QRW H[KDXVWLYH� LW LQFOXGHV� ��� KLVWRU\ RI DEGXFWLRQ

RU DWWHPSWHG DEGXFWLRQV� ��� WKUHDWV WR DEGXFW WKH FKLOG� ��� DEGXFWLRQ SODQQLQJ DFWLYLWLHV� VXFK DV

DSSO\LQJ IRU D YLVD� FORVLQJ EDQN DFFRXQWV� RU VHHNLQJ PHGLFDO UHFRUGV� ��� HYLGHQFH RI GRPHVWLF

YLROHQFH� ��� UHIXVDO WR IROORZ D FKLOG�FXVWRG\ GHWHUPLQDWLRQ� DQG ��� ODFN RI VWURQJ IDPLOLDO�

�� :DOVK 	 6DYDUG� VXSUD QRWH ��� DW ���
�� 6DWWOHU� VXSUD QRWH ��� DW ����������
�� 8QLI� &KLOG $EGXFWLRQ 3UHYHQWLRQ $FW� � 3W� ,$ 8�/�$� �� �-XO\ ����� ����� DYDLODEOH DW
KWWS���ZZZ�XQLIRUPODZV�RUJ�$FW�DVS["WLWOH &KLOG���$EGXFWLRQ���3UHYHQWLRQ >KHUHLQDIWHU
8QLI� &KLOG $EGXFWLRQ 3UHYHQWLRQ $FW@�
�� ,G�� 6HH JHQHUDOO\ 3DWULFLD 0� +RII� �8X� 8FDSD� 8QGHUVWDQGLQJ DQG 8VLQJ 8FDSD WR 3UHYHQW
&KLOG $EGXFWLRQ� �� )DP� /�4� �� �� �������
�� +RII� VXSUD QRWH ��� DW ����
�� 6HH JHQHUDOO\ 8QLI� &KLOG $EGXFWLRQ 3UHYHQWLRQ $FW
�� ,G�
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ILQDQFLDO� HPRWLRQDO� RU FXOWXUDO WLHV WR WKH 8QLWHG 6WDWHV� EXW ��� VWURQJ IDPLOLDO� ILQDQFLDO�

HPRWLRQDO� RU FXOWXUDO WLHV WR DQRWKHU FRXQWU\� SDUWLFXODUO\ LI WKDW FRXQWU\ QRW D SDUW\ WR RU LV QRW LQ

FRPSOLDQFH ZLWK WKH +DJXH &RQYHQWLRQ RQ WKH &LYLO $VSHFWV RI ,QWHUQDWLRQDO &KLOG $EGXFWLRQ���

:KHQ WKHUH LV DQ DOOHJHG ULVN RI LQWHUQDWLRQDO DEGXFWLRQ� HYLGHQFH IRFXVLQJ RQ FLWL]HQVKLS

DQG LPPLJUDWLRQ VWDWXV WKDW FRXOG DIIHFW ERWK WKH OHJDO DQG SUDFWLFDO PHDQV IRU D SDUW\ WR KDYH

FRQWDFW ZLWK WKH FKLOG ZLOO EH FRQVLGHUHG��� &RXUWV DOVR FRQVLGHU ZKHWKHU WKH UHVSRQGHQW ZDV

UDLVHG LQ DQRWKHU FRXQWU\� KDV D VXSSRUW V\VWHP LQ WKDW FRXQWU\� FDQ VSHDN WKH ODQJXDJH RI WKDW

FRXQWU\� DQG FDQ OHJDOO\ ZRUN LQ D IRUHLJQ FRXQWU\��� $GGLWLRQDOO\� FRXUWV ZLOO FRQVLGHU WKH

GLIILFXOW\ RI VHFXULQJ WKH UHWXUQ RI FKLOGUHQ IURP FRXQWULHV WKDW DUH QRW FRQYHQWLRQ PHPEHUV RU LQ

FRPSOLDQFH ZLWK WKH $EGXFWLRQ &RQYHQWLRQ���

&RXUWV WKDW ILQG WKHUH LV D FUHGLEOH ULVN RI DEGXFWLRQ PD\ RUGHU SUHYHQWDWLYH PHDVXUHV

LQFOXGLQJ LPSRVLQJ WUDYHO UHVWULFWLRQV DQG SURKLELWLQJ WKH UHPRYDO RI WKH FKLOG IURP WKH VWDWH���

7KH FKLOG¶V QDPH PD\ EH SODFHG LQ WKH &KLOG 3DVVSRUW ,VVXDQFH $OHUW 3URJUDP UXQ E\ WKH 8�6�

'HSDUWPHQW RI 6WDWH� RU WKH SDUHQW ZKR ZLVKHV WR OHDYH WKH FRXQWU\ PD\ EH UHTXLUHG WR REWDLQ DQ

RUGHU IURP D IRUHLJQ FRXQWU\ FRQWDLQLQJ LGHQWLFDO WHUPV WR WKH FKLOG�FXVWRG\ GHWHUPLQDWLRQ EHIRUH

GHSDUWXUH��� ,Q FDVHV ZKHUH DEGXFWLRQ DSSHDUV LPPLQHQW� D FRXUW PD\ LVVXH D ZDUUDQW IRU SK\VLFDO

FXVWRG\ RI WKH FKLOG WKDW LV HQIRUFHDEOH LQ WKH HQDFWLQJ VWDWH HYHQ LI LVVXHG E\ GLIIHUHQW VWDWH��� ,Q

WKH 8QLWHG 6WDWHV� VXFK D ZDUUDQW PXVW EH VHUYHG FRQFXUUHQW WR RU LPPHGLDWHO\ DIWHU WKH FKLOG LV

�� 8QLI� &KLOG $EGXFWLRQ 3UHYHQWLRQ $FW� DW ���
�� 6HH JHQHUDOO\ +RII� VXSUD QRWH ���
�� 8QLI� &KLOG $EGXFWLRQ 3UHYHQWLRQ $FW� DW ���
�� ,G�
�� 8QLI� &KLOG $EGXFWLRQ 3UHYHQWLRQ $FW� DW ���
�� 8QLI� &KLOG $EGXFWLRQ 3UHYHQWLRQ $FW� DW ���
�� ,G�
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WDNHQ LQWR FXVWRG\ DQG WKH SHUVRQ RQ ZKRP WKH ZDUUDQW ZDV VHUYHG PXVW EH DIIRUGHG D KHDULQJ

QR ODWHU WKDQ WKH QH[W GD\���

�� 6HDQ DQG 'DYLG *ROGPDQ ,QWHUQDWLRQDO &KLOG $EGXFWLRQ 3UHYHQWLRQ DQG 5HWXUQ
$FW RI ���������

,Q ����� IRXU \HDU ROG 6HDQ *ROGPDQ ZDV WDNHQ WR %UD]LO E\ KLV %UD]LOLDQ PRWKHU IRU D

VXSSRVHG WZR�ZHHN YDFDWLRQ��� 2QFH WKH PRWKHU UHDFKHG %UD]LO� VKH ILOHG IRU GLYRUFH DQG VROH

FXVWRG\ RI 6HDQ��� 'DYLG *ROGPDQ ILOHG SURFHHGLQJV DJDLQVW KLV ZLIH LQ WKH 86 DQG %UD]LO� DQG

SHWLWLRQHG IRU WKH UHWXUQ RI KLV VRQ LQ %UD]LO SXUVXDQW WR WKH $EGXFWLRQ &RQYHQWLRQ��� 7KH FDVH

FRQWLQXHG IRU PDQ\ \HDUV XQWLO WKH %UD]LOLDQ FRXUWV IRXQG WKDW WKH FKLOG ZDV VHWWOHG XQGHU WKH

$UWLFOH �� H[FHSWLRQ��� )RXU \HDUV DIWHU WKH FKLOG ZDV WDNHQ WR %UD]LO� KLV PRWKHU GLHG LQ

FKLOGELUWK DQG WKH %UD]LOLDQ FRXUW JDYH KLV PRWKHU¶V QHZ KXVEDQG FXVWRG\��� ,W ZDV RQO\ DIWHU WKH

SROLWLFDO UHODWLRQVKLS EHWZHHQ WKH 8QLWHG 6WDWHV DQG %UD]LO EHJDQ WR VRXU RYHU WKH *ROGPDQ FDVH

GLG %UD]LO
V KLJK FRXUW RUGHU 6HDQ¶V UHWXUQ WR KLV IDWKHU LQ WKH 8QLWHG 6WDWHV���

$IWHU H[SHULHQFLQJ VXFK EODWDQW QRQFRPSOLDQFH ZLWK WKH $EGXFWLRQ &RQYHQWLRQ IURP

%UD]LO DQG RWKHU SDUWQHULQJ QDWLRQV� WKH 8QLWHG 6WDWHV &RQJUHVV HQDFWHG WKH 6HDQ DQG 'DYLG

*ROGPDQ ,QWHUQDWLRQDO &KLOG $EGXFWLRQ 3UHYHQWLRQ DQG 5HWXUQ $FW RI ������������ 7KH DFW

UHTXLUHV WKH 6HFUHWDU\ RI 6WDWH �³6HFUHWDU\´� WR VXEPLW WR &RQJUHVV DQ $QQXDO 5HSRUW RQ

�� 8QLI� &KLOG $EGXFWLRQ 3UHYHQWLRQ $FW� DW ���
�� 5LWD :DVVHUVWHLQ :DUQHU� ,QWHUQDWLRQDO &KLOG &XVWRG\ DQG $EGXFWLRQ 8QGHU WKH +DJXH
&RQYHQWLRQ� ,QW
O /� 3UDFWLFXP� ��� �� �������
�� ,G�
�� ,G�
�� ,G�
�� :DVVHUVWHLQ :DUQHU� VXSUD QRWH ��� DW ���
�� ,G�
�� 6HDQ DQG 'DYLG *ROGPDQ ,QWHUQDWLRQDO $EGXFWLRQ 3UHYHQWLRQ DQG 5HWXUQ $FW RI ����� 3XE /�
1R� ������� �������
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,QWHUQDWLRQDO &KLOG $EGXFWLRQ��� 7KH 8QLWHG 6WDWHV PXVW DOVR GHVLJQDWH DW OHDVW RQH RIILFLDO WR

PRQLWRU DQG DVVLVW 8�6� SDUHQWV LQ UHVROYLQJ DEGXFWLRQ FDVHV��� 8QGHU WKH $FW� WKH 6HFUHWDU\ LV

DOVR UHTXLUHG WR LPSOHPHQW VWUDWHJLF SODQV IRU HQJDJHPHQW ZLWK DQ\ &RQYHQWLRQ RU QRQ�

&RQYHQWLRQ FRXQWU\ LQ ZKLFK WKHUH DUH ILYH RU PRUH FDVHV RI LQWHUQDWLRQDO FKLOG DEGXFWLRQ���

,I WKH QRQFRPSOLDQFH FRQWLQXHV� WKH 6HFUHWDU\ KDV WKH DXWKRULW\ WR WDNH PHDVXUHV

LQFOXGLQJ� EXW QRW OLPLWHG WR� WKH ZLWKGUDZDO� OLPLWDWLRQ� RU VXVSHQVLRQ RI 8�6� GHYHORSPHQW RU

VHFXULW\ DVVLVWDQFH� RU DVVLVWDQFH WR D FHQWUDO JRYHUQPHQW� D SXEOLF FRQGHPQDWLRQ� D GHOD\ RU

FDQFHOODWLRQ RI RQH RU PRUH ELODWHUDO ZRUNLQJ� RIILFLDO� RU VWDWH YLVLWV� D IRUPDO UHTXHVW WR D

IRUHLJQ FRXQWU\ WR H[WUDGLWH DQ LQGLYLGXDO ZKR LV HQJDJHG LQ DEGXFWLRQ DQG ZKR KDV EHHQ

IRUPDOO\ DFFXVHG RI� FKDUJHG ZLWK� RU FRQYLFWHG RI DQ H[WUDGLWDEOH RIIHQVH� RU RWKHU

FRPPHQVXUDWH DFWLRQV���

,,,� 35(9(17,21 6+28/' %( 7+( )2&86 )25 ,17(51$7,21$/ 3$5(17$/
.,'1$33,1*6 5$7+(5 7+$1 5(752$&7,9( 0($685(6 72 5(7851
7+( $%'8&7(' &+,/'

$OWKRXJK WKH 8QLWHG 6WDWHV LV D VLJQDWRU\ WR WKH $EGXFWLRQ &RQYHQWLRQ DQG KDV GRPHVWLF

ODZV DQG SURFHGXUHV WR GLVFRXUDJH SDUHQWDO DEGXFWLRQ� WKHVH PHDVXUHV DUH ZRHIXOO\ LQHIIHFWLYH LQ

HQVXULQJ WKH UHWXUQ RI DEGXFWHG FKLOGUHQ WR WKHLU OHIW�EHKLQG SDUHQWV� SDUWLFXODUO\ EHFDXVH

KXQGUHGV RI FKLOGUHQ FRQWLQXH WR EH DEGXFWHG HDFK \HDU��� 7KHUHIRUH� WKH IRFXV VKRXOG EH RQ

SUHYHQWLRQ���

�� ,G DW �����
�� ,G DW �����
�� ,G DW �����
�� ,G DW �����
�� -DVRQ 1LW]� �6SOLWWLQJ WKH %DE\� ,QWHUQDWLRQDOO\� (YDOXDWLQJ WKH �/HDVW 5HVWULFWLYH�
&RQXQGUXP :KHQ 3URWHFWLQJ &KLOGUHQ IURP ,QWHUQDWLRQDO 3DUHQWDO $EGXFWLRQ� �� 6FKRODU� 6W�
0DU\
V /� 5HY� 	 6RF� -XVW� ���� ��� �������
�� ,G�
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,W LV D FRPPRQ PLVFRQFHSWLRQ WKDW FKLOGUHQ ZLOO EH UHWXUQHG LI WKH\ DUH WDNHQ WR D QDWLRQ

WKDW LV D VLJQDWRU\ WR WKH $EGXFWLRQ &RQYHQWLRQ� ZKHUHDV LQ UHDOLW\ HQVXULQJ UHWXUQ IURP D

VLJQDWRU\ FRXQWU\ FDQ EH DV MXVW DV GLIILFXOW DV HQVXULQJ UHWXUQ IURP D QRQ�VLJQDWRU\ QDWLRQ��� 7KH

$EGXFWLRQ &RQYHQWLRQ ZDV FUHDWHG QRW WR DGMXGLFDWH WKH PHULWV RI FXVWRG\ GLVSXWHV� EXW WR VHFXUH

WKH SURPSW UHWXUQ RI ZURQJIXOO\ UHPRYHG RU UHWDLQHG FKLOGUHQ WR WKHLU FRXQWU\ RI KDELWXDO

UHVLGHQFH��� 8QGHU $UWLFOH ��� WKH MXGLFLDO RU DGPLQLVWUDWLYH DXWKRULWLHV PXVW DFW H[SHGLWLRXVO\ LQ

SURFHHGLQJV IRU WKH UHWXUQ RI FKLOGUHQ��� +RZHYHU� WKHUH DUH H[FHSWLRQV���

8QGHU $UWLFOH ��� WKH FRXUW FDQ UHIXVH WR UHWXUQ D FKLOG LI WKHUH LV D JUDYH ULVN WKDW ³UHWXUQ

ZRXOG H[SRVH WKH FKLOG WR SK\VLFDO RU SV\FKRORJLFDO KDUP�´ �� 7KLV GHIHQVH KDV EHHQ DSSOLHG

TXLWH OLEHUDOO\ DW WLPHV� DOORZLQJ FRXUWV WR FLUFXPYHQW D UHWXUQ ZKLFK ZRXOG RWKHUZLVH EH

REOLJDWRU\��� $GGLWLRQDOO\ XQGHU $UWLFOH ��� ZKHQ D FKLOG KDV EHHQ LQ WKH DEGXFWHG�WR FRXQWU\ IRU

RYHU D \HDU� WKH FKLOG ZLOO QRW EH UHWXUQHG WR KLV RU KHU FRXQWU\ RI KDELWXDO UHVLGHQFH LI LW LV

GHPRQVWUDWHG WKDW WKH FKLOG LV QRZ VHWWOHG LQ KLV RU KHU QHZ HQYLURQPHQW��� )RU PDQ\� RUGHULQJ

WKDW D FKLOG UHPDLQ LQ WKH DEGXFWHG�WR FRXQWU\ VHHPV ZURQJ� DQG IRU WKH OHIW�EHKLQG SDUHQWV LW FDQ

EH KHDUWEUHDNLQJ��� 8QIRUWXQDWHO\� WKH SXUSRVH RI WKH $EGXFWLRQ &RQYHQWLRQ LV WR HVWDEOLVK WKH

SODFH RI KDELWXDO UHVLGHQFH� DQG RQFH WKDW LV GHWHUPLQHG WKH RQO\ UHFRXUVH LV WR OLWLJDWH LQ WKH

DEGXFWHG�WR FRXQWU\���

�� :DVVHUVWHLQ :DUQHU� VXSUD QRWH �� DW ������
�� +DJXH $EGXFWLRQ &RQYHQWLRQ� DW SUHDPEOH�
�� +DJXH $EGXFWLRQ &RQYHQWLRQ� DUW� ���
�� +DJXH $EGXFWLRQ &RQYHQWLRQ� DUW� ������ ���
�� +DJXH $EGXFWLRQ &RQYHQWLRQ� DUW� ���
�� 3DUUD� VXSUD QRWH ��� DW ���� &RXUWQH\ (� +REHQ� 7KH +DJXH &RQYHQWLRQ RQ ,QWHUQDWLRQDO
3DUHQWDO .LGQDSSLQJ� &ORVLQJ WKH $UWLFOH ���E� /RRSKROH� � -� ,QW
O /HJDO 6WXG� ���� ��� �������
�� +DJXH $EGXFWLRQ &RQYHQWLRQ� DUW� ���
�� +REHQ� VXSUD QRWH ��� DW ����
�� +DJXH $EGXFWLRQ &RQYHQWLRQ� DW SUHDPEOH�
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/DG\ &DWKHULQH 0H\HU� ZLIH RI WKH IRUPHU 8QLWHG .LQJGRP $PEDVVDGRU WR WKH 8QLWHG

6WDWHV� LV D FKDPSLRQ IRU WKH ULJKWV RI OHIW EHKLQG SDUHQWV DQG WKH QHHG WR UDLVH DZDUHQHVV RI

LQWHUQDWLRQDO SDUHQWDO DEGXFWLRQV��� ,Q ����� /DG\ 0H\HU ZDV OHJDOO\ VHSDUDWHG IURP KHU IRUPHU

KXVEDQG� +DQV�3HWHU 9RONPDQQ��� 7KH FRXSOH KDG WZR VRQV� DJHV QLQH DQG VL[� ZKR OLYHG ZLWK

WKHLU PRWKHU LQ /RQGRQ DQG VSHQW KROLGD\V ZLWK WKHLU IDWKHU LQ *HUPDQ\� �� ,Q -XO\ ����� WKH

FKLOGUHQ OHIW WR VSHQG WKH VXPPHU ZLWK WKHLU IDWKHU LQ *HUPDQ\� EXW WKH\ QHYHU UHWXUQHG��� )RU WKH

QH[W QLQH \HDUV� /DG\ 0H\HU VDZ KHU WZR FKLOGUHQ IRU D WRWDO RI RQO\ WZHQW\�IRXU KRXUV� ��

/DG\ 0H\HU ZDV GHQLHG WKH UHWXUQ RI KHU VRQV E\ WKH *HUPDQ &RXUWV XQGHU WKH $UWLFOH ��

ZKLFK LV FRQVLGHUHG E\ PDQ\ WR EH RQH RI WKH ORRSKROHV IRU QRQ�FRPSOLDQFH ZLWKLQ WKH

$EGXFWLRQ &RQYHQWLRQ��� 7KH *HUPDQ DSSHOODWH FRXUW FODLPHG XQGHU $UWLFOH �� WKDW WKH FKLOGUHQ

ZHUH DEOH WR PDNH D PDWXUH GHFLVLRQ DQG ZLVKHG WR UHPDLQ ZLWK WKHLU IDWKHU LQ *HUPDQ\� �� $IWHU

D VHULHV RI KHDULQJV� WKH FRXUW KHOG WKDW UHWXUQLQJ WKH FKLOGUHQ WR WKHLU PRWKHU ZRXOG DOVR FDXVH

WKHP ³VHYHUH SV\FKRORJLFDO KDUP´ EHFDXVH WKH FKLOGUHQ KDG ³DGDSWHG WR WKHLU QHZ

�� +REHQ� VXSUD QRWH ��� DW ��� �/DG\ 0H\HU LV WKH IRUPHU &R�FKDLU RI WKH ,QWHUQDWLRQDO &HQWUH
IRU 0LVVLQJ 	 ([SORLWHG &KLOGUHQ� LQ :DVKLQJWRQ '�&�� DQG WKH DXWKRU RI WZR ERRNV� 7KH\ $UH
0\ &KLOGUHQ� 7RR� DQG 7ZR &KLOGUHQ %HKLQG $ :DOO�� &DWKHULQH 0H\HU )RXJKW D %LWWHU ���\HDU
%DWWOH WR VHH KHU &KLOGUHQ� 1RZ 6KH 
V 6WULYLQJ WR 6DYH 2WKHU )DPLOLHV IURP WKH 6DPH )DWH� 7+(
+(5$/' �1RY� �� ������
KWWS���ZZZ�KHUDOGVFRWODQG�FRP�QHZV����������&DWKHULQHB0H\HUBIRXJKWBDBELWWHUB��B\HDUBEDWW
OHBWRBVHHBKHUBFKLOGUHQBB1RZBVKHBBDSRVBVBVWULYLQJBWRBVDYHBRWKHUBIDPLOLHVBIURPBWKHBVDPHBI
DWHB,17(59,(:�� >+HUHLQDIWHU +HDULQJV@
�� +REHQ� VXSUD QRWH ��� DW �����
�� +REHQ� VXSUD QRWH ��� DW ���� +HDULQJV�
�� +REHQ� VXSUD QRWH ��� DW ����
�� &KLOG $EGXFWLRQ� 
0\ :RUOG &ROODSVHG
 :KHQ 0\ %R\V :HUH 7DNHQ� %%& 1(:6� �-XQH ���
����� $0�� KWWS���ZZZ�EEF�FRP�QHZV�XN����������
�� +REHQ� VXSUD QRWH ��� DW ����
�� ,G�
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HQYLURQPHQW�´�� 'HVSLWH ERWK QDWLRQV EHLQJ FRPSOLDQW PHPEHUV WR WKH $EGXFWLRQ &RQYHQWLRQ�

/DG\ 0H\HU ZDV IRUFHG WR OLWLJDWH LQ D IRUHLJQ FRXUW DQG ZDV XOWLPDWHO\ GHQLHG WKH UHWXUQ RI KHU

DEGXFWHG FKLOGUHQ��� /DG\ 0H\HU¶V H[SHULHQFH LV QRW XQLTXH� DV KXQGUHGV RI 8QLWHG 6WDWHV

SDUHQWV IDFH WKH XQFHUWDLQW\ RI LQGHILQLWH VHSDUDWLRQ IURP WKHLU FKLOGUHQ HYHU\ \HDU��� )RUWXQDWHO\�

HVWDEOLVKHG SUHYHQWDWLYH PHDVXUHV WKDW FDQ EH XWLOL]HG E\ WKH FRXUWV RIIHU D SRVVLEOH VROXWLRQ WR DQ

RWKHUZLVH GHVSHUDWH VLWXDWLRQ���

7KH ILUVW PHWKRG RI SUHYHQWLRQ LV WKH HGXFDWLRQ RI ODZ\HUV DQG MXGJHV RQ WKH HVWDEOLVKHG

³IOLJKW ULVN IDFWRUV´ RI SDUHQWV��� :KLOH RQO\ HQDFWHG LQ ILIWHHQ VWDWHV� WKH 8QLIRUP &KLOG

$EGXFWLRQ 3UHYHQWLRQ $FW RXWOLQHV D VHW RI ULVN IDFWRUV EDVHG RQ QXPHURXV FDVH VWXGLHV WKDW ZKHQ

SUHVHQW KLJKOLJKW D OLNHOLKRRG RI SDUHQWDO DEGXFWLRQ��� :KLOH /DG\ 0H\HU ZDV OHJDOO\ VHSDUDWHG

ZLWK DQ HVWDEOLVKHG FXVWRG\ RUGHU ZKHQ KHU FKLOGUHQ ZHUH NLGQDSSHG� PDQ\ FKLOGUHQ DUH

DEGXFWHG LQ WKH PLGVW RI FXVWRG\ EDWWOHV� �� 7KHUHIRUH� LW LV LPSRUWDQW WR EULQJ WR WKH FRXUW¶V

DWWHQWLRQ DQ\ 8&$3$ IDFWRUV WKDW H[LVW DW WKH WLPH RI GLYRUFH RU FXVWRG\ SURFHHGLQJV���

�� ,G� �$UWLFOH �� RI WKH $EGXFWLRQ &RQYHQWLRQ VWDWHV :KHUH WKH MXGLFLDO RU DGPLQLVWUDWLYH
DXWKRULW\ LQ WKH UHTXHVWHG 6WDWH KDV UHDVRQ WR EHOLHYH WKDW WKH FKLOG KDV EHHQ WDNHQ WR DQRWKHU
6WDWH� LW PD\ VWD\ WKH SURFHHGLQJV RU GLVPLVV WKH DSSOLFDWLRQ IRU WKH UHWXUQ RI WKH FKLOG��
�� ,G�
�� $QQXDO 5HSRUW� VXSUD QRWH ��� DW ��
�� 2IILFH RI -XYHQLOH -XVWLFH DQG 'HOLQTXHQF\ 3UHYHQWLRQ� &KDUDFWHULVWLFV RI 3DUHQWV 0RUH /LNHO\
WR $EGXFW 7KHLU &KLOGUHQ $QQRXQFHG E\ -XVWLFH 'HSW�� '2- ����� �������
�� ,G�� 8QLI� &KLOG $EGXFWLRQ 3UHYHQWLRQ $FW� DW ��� 1LW]� VXSUD QRWH ��� DW ���� :DOVK 	 6DYDUG�
VXSUD QRWH ��� DW ������
�� 8QLI� &KLOG $EGXFWLRQ 3UHYHQWLRQ $FW� DW ���
�� +REHQ� VXSUD QRWH ��� DW �������
�� 2IILFH RI -XYHQLOH -XVWLFH DQG 'HOLQTXHQF\ 3UHYHQWLRQ� &KDUDFWHULVWLFV RI 3DUHQWV 0RUH /LNHO\
WR $EGXFW 7KHLU &KLOGUHQ $QQRXQFHG E\ -XVWLFH 'HSW�� '2- ����� ������� 8QLI� &KLOG $EGXFWLRQ
3UHYHQWLRQ $FW� DW ���
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:KHQ H[DPLQLQJ WKH LQGLYLGXDO� WKH 8&$3$ ORRNV DW DQ\ KLVWRU\ RI DEGXFWLRQ RU WKUHDWV

WR DEGXFW WKH FKLOG��� 2IWHQ� DEGXFWLQJ SDUHQWV GLVUHJDUG WKH YDOXH RI WKH RWKHU SDUHQW¶V

UHODWLRQVKLS ZLWK WKH FKLOG RU WKH RWKHU SDUHQW¶V FXOWXUH LQ WKH FKLOG¶V XSEULQJLQJ��� 7KHVH

LQGLYLGXDOV DUH DW DQ HOHYDWHG ULVN RI NLGQDSSLQJ WKHLU FKLOGUHQ DQG WKLV ULVN LV SDUWLFXODUO\ KLJK

ZKHQ RWKHU IDFWRUV DUH DOVR SUHVHQW� LQFOXGLQJ LPPHGLDWH SODQV WR OHDYH WKH FRXQWU\��� 7KH

8&$3$ DOVR H[DPLQHV DQ\ DEGXFWLRQ SODQQLQJ DFWLYLWLHV� LQFOXGLQJ DSSO\LQJ IRU D YLVD� FORVLQJ

EDQN DFFRXQWV� RU VHHNLQJ PHGLFDO UHFRUGV���� 7KHVH DFWLYLWLHV DUH LQGLFDWLYH WKDW D SDUHQW PD\ EH

SODQQLQJ WR DEGXFW WKH FKLOG DQG FRXUWV VKRXOG WDNH WKLV LQWR DFFRXQW� HVSHFLDOO\ LI WKH FKLOG KDV

GXDO QDWLRQDOLW\ DQG PXOWLSOH SDVVSRUWV����

:KLOH DQ LQGLYLGXDO¶V SHUVRQDO ULVN IDFWRUV DUH DQ LPSRUWDQW FRQVLGHUDWLRQ� DQ DQDO\VLV RI

WKH SRWHQWLDO DEGXFWHG�WR FRXQWU\ LV YLWDO���� 7KH FRXUW VKRXOG FRQVLGHU SHUVRQDO ULVN IDFWRUV�

LQFOXGLQJ D ODFN RI VWURQJ IDPLOLDO� ILQDQFLDO� HPRWLRQDO� RU FXOWXUDO WLHV WR WKH 8QLWHG 6WDWHV LQ

FRQMXQFWLRQ ZLWK VWURQJ IDPLOLDO� ILQDQFLDO� HPRWLRQDO� RU FXOWXUDO WLHV WR DQRWKHU FRXQWU\� EXW DOVR

UHFRJQL]H WKH UHSHUFXVVLRQV RI DEGXFWLRQ WR SDUWLFXODU FRXQWULHV���� &RXUWV VKRXOG SD\ DWWHQWLRQ WR

WKRVH FRXQWULHV QRWHG LQ WKH $QQXDO 5HSRUW DV ODFNLQJ GLSORPDWLF UHODWLRQV ZLWK WKH 8QLWHG 6WDWHV

RU KDYLQJ D KLVWRU\ RI QRQFRPSOLDQFH ZLWK WKH $EGXFWLRQ &RQYHQWLRQ���� (QVXULQJ WKH UHWXUQ RI

DEGXFWHG FKLOGUHQ IURP WKRVH FRXQWULHV LV XQOLNHO\ DQG VRPHWLPHV QHDUO\ LPSRVVLEOH����

�� 8QLI� &KLOG $EGXFWLRQ 3UHYHQWLRQ $FW� DW ��� �� FRPPHQWV�
�� /LQGD '� (OURG� 8QLIRUP &KLOG $EGXFWLRQ 3UHYHQWLRQ $FW� �� )DP� /�4� ��� �� �������
�� ,G�
��� 8QLI� &KLOG $EGXFWLRQ 3UHYHQWLRQ $FW� DW ��� ���
��� 3DUUD� VXSUD QRWH ��� DW �������
��� 1LW]� VXSUD QRWH ��� DW ����
��� 8QLI� &KLOG $EGXFWLRQ 3UHYHQWLRQ $FW� DW ���
��� 6HH JHQHUDOO\ +RII� VXSUD QRWH ��� DW ��
��� ,G�
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7KHUHIRUH� LI HYLGHQFH VKRZV WKDW RQH RU PRUH ULVN IDFWRUV DUH SUHVHQW LQ FRQMXQFWLRQ ZLWK DQ

XQIDYRUDEOH FRXQWU\ UHSRUW� WKH FRXUW VKRXOG WDNH D VWULFWHU DSSURDFK WR GHWHUPLQLQJ FXVWRG\ DQG

UHJXODWLQJ WKH FKLOG¶V WUDYHO����

$� 7+( 86( 2) 35(9(17$7,9( 5,6. )$&7256 $1' ',)),&8/7,(6 2) (1685,1* 7+( 5(7851
2) $%'8&7(' &+,/'5(1 )520 6,*1$725< 1$7,216 72 7+( $%'8&7,21 &219(17,21

-DSDQ LV D PHPEHU RI WKH $EGXFWLRQ &RQYHQWLRQ DQG EHFDPH D 8�6� 7UHDW\ 3DUWQHU XQGHU

WKH +DJXH &RQYHQWLRQ LQ �������� +RZHYHU� -DSDQ FXUUHQWO\ IDLOV WR FRPSO\ ZLWK RQH RU PRUH

REOLJDWLRQV XQGHU WKH &RQYHQWLRQ���� $V RI ����� IRUW\ SUH�&RQYHQWLRQ DEGXFWLRQ FDVHV UHPDLQHG

RSHQ� ��� 2I WKHVH FDVHV� WKLUW\�WZR KDG EHHQ RSHQ IRU PRUH WKDQ WZHOYH PRQWKV ZLWK WKH

-DSDQHVH 0LQLVWU\ RI )RUHLJQ $IIDLUV���� ,Q ����� -DSDQ PDGH WKH ILUVW &RQYHQWLRQ UHWXUQ RUGHU WR

WKH 8QLWHG 6WDWHV� EXW DXWKRULWLHV ZHUH XQDEOH WR DGPLQLVWHU WKH FRXUW RUGHU E\ 'HFHPEHU ���

����� ���

:KLOH -DSDQ PD\ EH XQDEOH WR HQIRUFH UHWXUQ RUGHUV� LVVXHV RI HQIRUFHPHQW DUH RQO\ RQH

REVWDFOH IRU OHIW�EHKLQG SDUHQWV���� )DPLO\ V\VWHPV WKDW DUH MXGLFLDOO\ GHILQHG LQ DEGXFWHG�WR

FRXQWULHV FDQ DOVR EH D SUREOHP���� 7KH -DSDQHVH YLHZ RI IDPLO\ XQGHU LWV OHJDO V\VWHP LV WKDW WKH

��� 1LW]� VXSUD QRWH ��� DW ����
��� $QQXDO 5HSRUW� VXSUD QRWH ��� DW ���
��� ,G� DW ���
��� $QQXDO 5HSRUW� VXSUD QRWH ��� DW ���
��� ,G�
��� ,G�
��� 5RELQ 6� /HH� %ULQJLQJ 2XU .LGV +RPH� ,QWHUQDWLRQDO 3DUHQWDO &KLOG $EGXFWLRQ 	 -DSDQ
V
5HIXVDO WR 5HWXUQ 2XU &KLOGUHQ� �� &DUGR]R -�/� 	 *HQGHU ���� ������� �������
��� 7DNDR 7DQDVH 	 7UDQVODWHG E\ 0DWWKHZ -� 0F&DXOH\� 'LYRUFH DQG WKH %HVW ,QWHUHVW RI WKH
&KLOG� 'LVSXWHV RYHU 9LVLWDWLRQ DQG WKH -DSDQHVH )DPLO\ &RXUWV� �� 3DF� 5LP /� 	 3RO
\ -� ����
������� ������� 0LFKHOOH %R\NLQ� $ &RPSDULVRQ RI -DSDQHVH DQG 0RURFFDQ $SSURDFKHV LQ
$GRSWLQJ WKH +DJXH &RQYHQWLRQ RQ WKH &LYLO $VSHFWV RI ,QWHUQDWLRQDO &KLOG $EGXFWLRQ� �� )DP�
/�4� ���� ��� ������� *�0� )LOLVNR� :KHQ *OREDO )DPLOLHV )DLO $V )DPLO\ /DZ 7DNHV RQ *OREDO
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SDUHQWV DQG FKLOG DUH D PHPEHU RI RQO\ RQH IDPLO\ RU ³NRVHNL����� $ FRXSOH FUHDWHV D QHZ NRVHNL

WKURXJK PDUULDJH� DQG LI WKH\ GLYRUFH WKH FKLOGUHQ DUH DVVLJQHG WR RQH SDUHQW
V NRVHNL� ��� 7KHUH LV

DQ HPSKDVLV RQ D FOHDQ EUHDN IRU DOO SDUWLHV LQYROYHG���� 6LQFH WKH -DSDQHVH GR QRW IROORZ D MRLQW�

FXVWRG\ WUDGLWLRQ� WKH QRQ�FXVWRGLDO SDUHQWDO ULJKWV DUH RIWHQ LQVXIILFLHQW WR PDLQWDLQ D

PHDQLQJIXO UHODWLRQVKLS ZLWK WKH FKLOGUHQ IROORZLQJ GLYRUFH���� ,Q WKLV V\VWHP� WKH ODZ PD\ HYHQ

SURKLELW WKH RWKHU SDUHQW IURP YLVLWLQJ WKH FKLOG� ��� 5HFHQWO\� WKH 8�6� (PEDVV\ LQ 7RN\R

UHSRUWHG WKLUW\�RQH DGGLWLRQDO FDVHV ZKHUH ERWK SDUHQWV OLYHG LQ -DSDQ� EXW RQH SDUHQW ZDV

IRUELGGHQ IURP VHHLQJ WKH FKLOGUHQ���� ,Q WKH FDVH RI D EL�QDWLRQDO GLYRUFH� -DSDQHVH FRXUWV DOPRVW

QHYHU JUDQW FXVWRG\ WR IRUHLJQ SDUHQWV� HVSHFLDOO\ IDWKHUV���� 8QIRUWXQDWHO\� IRU RYHU QLQHW\

SHUFHQW RI GLYRUFHG IDWKHUV WKLV PHDQV QHYHU VHHLQJ WKHLU FKLOGUHQ DJDLQ����

&KULVWRSKHU 6DYRLH ZDV RQH VXFK IDWKHU���� ,Q ����� KLV H[�ZLIH DEGXFWHG WKHLU WZR

FKLOGUHQ WR KHU QDWLYH FRXQWU\ RI -DSDQ� ZKLFK ZDV QRW D VLJQDWRU\ $EGXFWLRQ &RQYHQWLRQ DW WKDW

WLPH���� 6DYRLH
V FKLOGUHQ ZHUH 8QLWHG 6WDWHV DQG -DSDQHVH QDWLRQDOV DQG ZHUH WDNHQ RXW RI WKH

FRXQWU\ GHVSLWH D 8QLWHG 6WDWHV FXVWRG\ RUGHU JUDQWLQJ 6DYRLH VROH FXVWRG\���� $ PRQWK ODWHU�

6DYRLH ZDV DUUHVWHG LQ -DSDQ ZKLOH DWWHPSWLQJ WR EULQJ KLV FKLOGUHQ WR D 8�6� &RQVXODWH� EXW ZDV

'LPHQVLRQV� ,QWHUQDWLRQDO 7UHDWLHV 0D\ +ROG WKH .H\ WR 5HVROYLQJ 'LVSXWHV� $%$ -�� ��� ��
�������
��� )LOLVNR� VXSUD QRWH ���� DW ���
��� ,G�
��� 6DWWOHU� VXSUD QRWH ��� DW �����
��� 6HH JHQHUDOO\ 7DQDVH� VXSUD QRWH ����
��� 6DWWOHU� VXSUD QRWH ��� DW �����
��� %R\NLQ� VXSUD QRWH ���� DW ����
��� 7DQDVH� VXSUD QRWH ���� DW ����
��� 6DWWOHU� VXSUD QRWH ��� DW �����
��� 3DUUD� VXSUD QRWH ��� DW ����
��� ,G�
��� ,G�
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ODWHU UHOHDVHG���� +LV FKLOGUHQ ZHUH UHWXUQHG WR WKHLU PRWKHU E\ -DSDQHVH DXWKRULWLHV���� :KLOH

-DSDQ EHFDPH D 8�6� 7UHDW\ 3DUWQHU XQGHU WKH $EGXFWLRQ &RQYHQWLRQ ILYH \HDUV ODWHU� KLV

FKLOGUHQ¶V DEGXFWLRQ FDVH LV DPRQJ WKH SUH�&RQYHQWLRQ DEGXFWLRQ FDVHV UHPDLQLQJ RSHQ ZLWK

OLWWOH KRSH RI FRPSOLDQFH E\ WKH -DSDQHVH $XWKRULWLHV����

8VLQJ WKH SHUVRQDO ULVN IDFWRUV DQG WKH FRXQWU\ UHSRUW� WKH MXGJH ZRXOG KDYH EHHQ RQ

QRWLFH WKDW WKH ZLIH ZDV OLNHO\ WR OHDYH ZLWK WKH FKLOGUHQ DQG FRXOG KDYH GRQH PRUH WR SUHYHQW WKH

DEGXFWLRQ���� %HIRUH &KULVWRSKHU 6DYRLH¶V FKLOGUHQ ZHUH DEGXFWHG� KH ZDUQHG WKH MXGJHV WKDW KLV

H[�ZLIH WKUHDWHQHG WR WDNH WKH FKLOGUHQ WR -DSDQ� D ULVN IDFWRU HVWDEOLVKHG XQGHU 8&$3$���� +H

IHDUHG VKH ZRXOG GLVUHJDUG WKH FRXUW RUGHU DQG IOHH ZLWK WKH VXSSRUW RI KHU IDPLO\ LQ -DSDQ����

7KH PRWKHU KDG VWDWHG WKDW WKH FKLOGUHQ ZHUH EHFRPLQJ WRR $PHULFDQ DQG ZHUH ORVLQJ WKHLU

-DSDQHVH LGHQWLW\���� 1RW RQO\ GLG VKH YLHZ KHU H[�KXVEDQG¶V FXOWXUH QHJDWLYHO\� EXW H[SUHVVHG

WKH LQWHQW WR GHSULYH KLP RI D UHODWLRQVKLS ZLWK KLV FKLOGUHQ����

$GGLWLRQDOO\� WKH FKLOGUHQ KDG GXDO QDWLRQDOLW\ ZLWK -DSDQ� D FRXQWU\ QRW WKHQ D VLJQDWRU\

WR WKH $EGXFWLRQ &RQYHQWLRQ���� 7KH PRWKHU KDG VWURQJ ILQDQFLDO DQG FXOWXUDO WLHV WR -DSDQ� DQG

NQHZ VKH ZRXOG EH VXSSRUWHG E\ KHU IDPLO\ ZKR OLYHG WKHUH���� 7KH PRWKHU DOVR NQHZ -DSDQ

��� ,G�
��� ,G� �$W WKDW WLPH� LQWHUQDWLRQDO FXVWRG\ GLVSXWHV ZHUH GHFLGHG XQGHU -DSDQHVH GRPHVWLF ODZ DV
-DSDQ KDG QRW \HW UDWLILHG WKH +DJXH &RQYHQWLRQ RQ WKH &LYLO $VSHFWV RI ,QWHUQDWLRQDO &KLOG
$EGXFWLRQ��
��� $QQXDO 5HSRUW� VXSUD QRWH ��� DW ��� 3DUUD� VXSUD QRWH ��
��� 6HH JHQHUDOO\ 8QLI� &KLOG $EGXFWLRQ 3UHYHQWLRQ $FW� DW ���
��� %DUEDUD 6WDUN� )RUHLJQ )DWKHUV� -DSDQHVH 0RWKHUV� DQG WKH +DJXH $EGXFWLRQ &RQYHQWLRQ�
6SLULWHG $ZD\� �� 1�&�-� ,QW
O /� ���� ���±�� �������
��� ,G�
��� 6WDUN� VXSUD QRWH ���� DW ���±���
��� ,G�
��� 3DUUD� VXSUD QRWH ��� DW ���� $QQXDO 5HSRUW� VXSUD QRWH ��� DW ���
��� 3DUUD� VXSUD QRWH ��� DW ����
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SUDFWLFHG D IDPLO\ FXVWRG\ DUUDQJHPHQW WKDW ZRXOG EH YHU\ XQIDYRUDEOH WR KHU H[�KXVEDQG� DQG LW

ZDV OLNHO\ VKH ZRXOG EH JUDQWHG VROH FXVWRG\ XSRQ ILOLQJ IRU GLYRUFH���� 8QGHU WKHVH SHUVRQDO

ULVN IDFWRUV DQG WKH FRXQWU\ IDFWRUV VSHFLILF WR -DSDQ� WKLV HYLGHQFH ZRXOG KDYH VKRZQ D JUHDW

ULVN RI DEGXFWLRQ� SDUWLFXODUO\ LQ OLJKW RI WKH PRWKHU
V LPPHGLDWH SODQV WR OHDYH WKH FRXQWU\����

%� 7+( 86( 2) 35(9(17$7,9( 5,6. )$&7256 $1' ',)),&8/7,(6 2) (1685,1* 7+( 5(7851
2) $%'8&7(' &+,/'5(1 )520 121�6,*1$725< 1$7,216 72 7+( $%'8&7,21
&219(17,21

7RGD\� ��� QRQ�VLJQDWRU\ QDWLRQV H[LVW� ZKR KDYH QR REOLJDWLRQ WR KRQRU D 8�6� FRXUW
V

FXVWRG\ RUGHU���� ,Q FDVHV LQYROYLQJ WKHVH FRXQWULHV� OHIW�EHKLQG SDUHQWV KDYH QR PHDQV WR UHJDLQ

DFFHVV WR WKHLU DEGXFWHG FKLOGUHQ XQOHVV WKH\ OLWLJDWH LQ WKDW QDWLRQ���� 8QIRUWXQDWHO\� LW LV GLIILFXOW

IRU D IRUHLJQHU WR UHJDLQ FXVWRG\ WKURXJK OLWLJDWLRQ LQ IRUHLJQ FRXUWV���� (YHQ WKRXJK WKH 6WDWH

'HSDUWPHQW WULHV WR DVVLVW 8QLWHG 6WDWHV SDUHQWV VHHNLQJ WKH UHWXUQ RI WKHLU FKLOGUHQ� PRVW FKLOGUHQ

DEGXFWHG�WR QRQ�VLJQDWRU\ FRXQWULHV GR QRW UHWXUQ���� ,Q FRXQWULHV VXFK DV WKHVH� FRXUWV VKRXOG

QRWH WKH $QQXDO 5HSRUW DQG UHFRJQL]H WKH H[WUHPH GLIILFXOW\ RI UHWXUQLQJ FKLOGUHQ DEGXFWHG DQG

WDNH D VWULFWHU DSSURDFK WR FXVWRG\ GHWHUPLQDWLRQV DQG UHJXODWLQJ WKH GHJUHH RI WUDYHO DOORZHG

ZLWK WKH FKLOG����

��� 8QLI� &KLOG $EGXFWLRQ 3UHYHQWLRQ $FW� DW ��� 6DWWOHU� VXSUD QRWH ��� DW �����
��� 8QLI� &KLOG $EGXFWLRQ 3UHYHQWLRQ $FW� DW ���
��� &RPSDUH $QQXDO 5HSRUW� VXSUD QRWH ��� DW ��� ZLWK +DJXH &RQIHUHQFH RQ 3ULYDWH ,QW¶O /DZ�
&RQYHQWLRQ RI �� 2FWREHU ���� RQ WKH &LYLO $VSHFWV RI ,QW¶O &KLOG $EGXFWLRQ 0HPEHUV &KDUW�
�-XO\ �� ���� DW �����30��
KWWSV���ZZZ�KFFK�QHW�HQ�LQVWUXPHQWV�FRQYHQWLRQV�VWDWXV�WDEOH�"FLG ���
��� $QQXDO 5HSRUW� VXSUD QRWH ��� DW ��� 6DWWOHU� VXSUD QRWH ��� DW �����
��� +REHQ� VXSUD QRWH ��� DW ����
��� 6HH JHQHUDOO\ $QQXDO 5HSRUW� VXSUD QRWH ���
��� +RII� VXSUD QRWH ��� DW �� 1LW]� VXSUD QRWH ��� DW ����
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&KLQD LV D KLJK ULVN FRXQWU\ IRU DEGXFWLRQ EHFDXVH LW LV QRW D VLJQDWRU\ WR WKH &RQYHQWLRQ

DQG KDV D KLVWRU\ RI LQWHUQDWLRQDO SDUHQWDO NLGQDSSLQJV���� ,Q ����� VHYHQ FKLOGUHQ ZKRVH KDELWXDO

UHVLGHQFH ZDV WKH 8QLWHG 6WDWHV ZHUH DEGXFWHG WR &KLQD���� 1RQH RI WKRVH FDVHV ZHUH UHVROYHG�

��� 8QGHU &KLQHVH ODZ� &KLQD LV QRW REOLJDWHG WR HQIRUFH IRUHLJQ MXGJPHQWV DQG GRHV QRW UHTXLUH

UHFRJQLWLRQ RI FXVWRG\ RUGHUV IURP WKH 8QLWHG 6WDWHV���� ,Q IDFW� LW LV H[WUHPHO\ UDUH IRU &KLQD WR

UHFRJQL]H DQG HQIRUFH IRUHLJQ FRXUW MXGJPHQWV IURP DQ\ QDWLRQ� UHJDUGOHVV RI WKDW QDWLRQ¶V

UHODWLRQVKLS ZLWK &KLQD���� )RU &KLQHVH FRXUWV WR HYHQ FRQVLGHU UHFLSURFLW\ WKHUH PXVW EH D WUHDW\

RU FRPLW\ EHWZHHQ WKH WZR QDWLRQV���� +RZHYHU� &KLQD GRHV QRW DGKHUH WR DQ\ SURWRFROV RU KDYH

DQ\ WUHDWLHV ZLWK WKH 8QLWHG 6WDWHV UHJDUGLQJ LQWHUQDWLRQDO SDUHQWDO FKLOG DEGXFWLRQ� ��� 7KHUHIRUH�

LQ DQ HIIRUW WR LPSURYH WKH UHVROXWLRQ RI DEGXFWLRQ FDVHV LQ &KLQD� WKH 6WDWH 'HSDUWPHQW

UHFRPPHQGV WKDW WKH 8QLWHG 6WDWHV ZRUN ZLWK &KLQD WKURXJK SXEOLF GLSORPDF\ DQG RXWUHDFK

DFWLYLWLHV WR FRPEDW DEGXFWLRQ����

7KH ,VODPLF 5HSXEOLF RI ,UDQ LV DQRWKHU KLJK ULVN FRXQWU\ IRU DEGXFWLRQ���� ,UDQ LV QRW

SDUW\ WR WKH $EGXFWLRQ &RQYHQWLRQ� DQG WKH ,UDQLDQ JRYHUQPHQW GRHV QRW KDYH GLSORPDWLF

UHODWLRQV ZLWK WKH 8QLWHG 6WDWHV���� :LWKRXW GLSORPDWLF UHODWLRQV� 8�6� FLWL]HQV� LQFOXGLQJ FKLOGUHQ

DEGXFWHG WR ,UDQ� KDYH QR FRQVXODU VHUYLFHV RU SURWHFWLRQ IURP WKH 8QLWHG 6WDWHV ZKLOH LQ ,UDQ����

��� $QQXDO 5HSRUW� VXSUD QRWH ��� DW ���
��� ,G�
��� ,G�
��� 'RQDOG &� &ODUNH� 7KH (QIRUFHPHQW RI 8QLWHG 6WDWHV &RXUW -XGJPHQWV LQ &KLQD� $ 5HVHDUFK
1RWH� *HR� :DVK� /� )DFXOW\ 3XEO� 	 2WKHU :RUNV ����� �� � �������
��� ,G� DW ��
��� ,G� DW ��
��� $QQXDO 5HSRUW� VXSUD QRWH ��� DW ���
��� ,G�
��� ,G� DW ���
��� ,G� �,UDQ VHYHUHG GLSORPDWLF UHODWLRQV ZLWK WKH 8QLWHG 6WDWHV $SULO ��� ������
��� ,G�
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,Q ����� WKHUH ZHUH HOHYHQ UHSRUWHG DEGXFWLRQV WR ,UDQ RI FKLOGUHQ ZKRVH KDELWXDO UHVLGHQFH ZDV

WKH 8QLWHG 6WDWHV���� 'XH WR GLSORPDWLF DQG VHFXULW\ FRQVLGHUDWLRQV� QR DSSOLFDWLRQV IRU UHWXUQ

ZHUH VXEPLWWHG WR WKH ,UDQLDQ JRYHUQPHQW E\ WKH 8�6� JRYHUQPHQW���� 7KDW \HDU� QR DEGXFWLRQ

FDVHV ZHUH UHVROYHG����

:LWKRXW GLSORPDWLF WLHV LQ ,UDQ� OHIW EHKLQG SDUHQWV DUH IRUFHG WR OLWLJDWH WKH DEGXFWLRQ

FDVHV LQ ,UDQ���� 8QGHU WKHVH FLUFXPVWDQFHV� XQGHUVWDQGLQJ WKH ODZV WKDW JRYHUQ DEGXFWHG

FKLOGUHQ DQG WKH SDUHQWV ZKLOH LQ ,UDQ LV RI XWPRVW LPSRUWDQFH���� ,UDQLDQ FLYLO OHJLVODWLRQ LV

FRGLILHG DQG FLYLO FRXUWV DUH GHVLJQDWHG WR UHVROYH FXVWRG\ LVVXHV���� $V D WKHRFUDWLF UHSXEOLF� DOO

DVSHFWV RI ,UDQLDQ ODZ PXVW FRQVWLWXWLRQDOO\ EH EDVHG LQ ,VODP� ��� 7KH YDVW PDMRULW\ RI ,UDQ¶V

SRSXODWLRQ IROORZV WKH 6KL
D VFKRRO RI ,VODP���� 8QGHU ,UDQLDQ WKHRFUDWLF V\VWHP RI ODZ� WKH

IDWKHU KDV WKH ULJKW RI JXDUGLDQVKLS RI D PLQRU RU KL]DQDW IRU DOO FKLOGUHQ RYHU WKH DJH RI VHYHQ����

0RWKHUV PDLQWDLQ DQ LPSRUWDQW UROH LQ WKH FKLOG¶V OLIH� DQG DUH VDLG WR KDYH SULRULW\ RI DOO FKLOGUHQ

��� ,G�
��� ,G�
��� ,G� DW ��� �� �)RU SXUSRVHV RI WKH $QQXDO 5HSRUW� ³UHVROYHG´ PHDQV FDVHV WKDW ZHUH VHQW WR WKH
)RUHLJQ &HQWUDO $XWKRULW\ DQG ZHUH ODWHU FORVHG IRU WKH IROORZLQJ UHDVRQV� WKH MXGLFLDO RU
DGPLQLVWUDWLYH DXWKRULW\ FRPSOLHG ZLWK WKH +DJXH $EGXFWLRQ &RQYHQWLRQ� WKH SDUHQWV UHDFKHG D
YROXQWDU\ DUUDQJHPHQW� WKH OHIW�EHKLQG SDUHQW ZLWKGUHZ WKH DSSOLFDWLRQ IRU UHWXUQ� WKH OHIW�EHKLQG
SDUHQW FRXOG QRW EH ORFDWHG IRU JUHDWHU WKDQ RQH \HDU� RU WKH OHIW�EHKLQG SDUHQW RU FKLOG SDVVHG
DZD\���
��� ,G�
��� ,G�
��� '� 0DULDQQH %ODLU DQG 0HUOH +� :HLQHU� 5HVROYLQJ 3DUHQWDO &XVWRG\ 'LVSXWHV�$
&RPSDUDWLYH ([SORUDWLRQ� �� )DP� /�4� ���� ��� �������
��� 7KH :RUOG )DFWERRN� ,UDQ� 8�6� &HQW� ,QWHOOLJHQFH $JHQF\� �$XJ� ��� ���� DW ����30��
KWWSV���ZZZ�FLD�JRY�OLEUDU\�SXEOLFDWLRQV�WKH�ZRUOG�IDFWERRN�JHRV�LU�KWPO�
��� ,G�
��� 6�1� (EUDKLPL� &KLOG &XVWRG\ �+L]DQDW� XQGHU ,UDQLDQ /DZ� $Q $QDO\WLFDO 'LVFXVVLRQ� ��
)$0� /�4� ���� ������ �������



sŽůƵŵĞ ϴ
/ƐƐƵĞ�Ϯ

�Z�/',dKE�/Ed�ZE�d/KE�>��E���KDW�Z�d/s��>�t�:KhZE�>�

���

XQGHU VHYHQ \HDUV ROG���� +RZHYHU� PRWKHUV PD\ ORVH WKHLU ULJKW RI KL]DQDW LI WKH\ FKRRVH WR

UHPDUU\����

7KH .LQJGRP RI 6DXGL $UDELD LV DQRWKHU QDWLRQ WKDW GRHV QRW DGKHUH WR WKH $EGXFWLRQ

&RQYHQWLRQ DQG LV WKHUHIRUH QHLWKHU D FRQYHQWLRQ PHPEHU QRU D SDUWQHU ZLWK WKH 8QLWHG 6WDWHV����

,Q ����� VHYHQ FKLOGUHQ ZKRVH KDELWXDO UHVLGHQFH LV WKH 8QLWHG 6WDWHV ZHUH UHSRUWHGO\ DEGXFWHG

WR 6DXGL $UDELD���� +RZHYHU� XQOLNH ZLWK ,UDQ� WKH 8QLWHG 6WDWHV KDV GLSORPDWLF UHODWLRQV ZLWK

6DXGL $UDELD DQG VXEPLWWHG WKUHH DSSOLFDWLRQV IRU UHWXUQ WR WKH 6DXGL JRYHUQPHQW����

8QIRUWXQDWHO\� QR FDVHV ZHUH UHVROYHG WKDW \HDU����

,Q ����� .ULVWLQH 8KOPDQ IOHG IURP D PDUULDJH RI HVFDODWLQJ GRPHVWLF YLROHQFH LQ 6DXGL

$UDELD� WDNLQJ KHU VRQ +DQL� DJH WZR� DQG GDXJKWHU 0DLVRRQ� DJH WKUHH� ZLWK KHU WR WKH 8QLWHG

6WDWHV���� ,Q UHVSRQVH WR WKHLU GHSDUWXUH DQG IRU WKH KDQG WKH 8QLWHG 6WDWHV JRYHUQPHQW SOD\HG LQ

KHU HVFDSH� WKH 86 $PEDVVDGRU WR .XZDLW DQG SHUVRQQHO IURP 86 6WDWH 'HSDUWPHQW ZHUH

GHSRUWHG IURP WKH UHJLRQ� ��� 2Q 6HSWHPEHU ��� ����� .ULVWLQH¶V FKLOGUHQ ZHUH DEGXFWHG IURP

WKHLU KRPH LQ 'HQYHU DQG IORZQ EDFN WR 6DXGL $UDELD���� $OPRVW WZR \HDUV ODWHU� WKH 6DXGL

$PEDVVDGRU WR WKH 8QLWHG 6WDWHV VSRQVRUHG .ULVWLQH WR WUDYHO WR 6DXGL $UDELD WR OLWLJDWH IRU

FXVWRG\���� 2QFH VKH DUULYHG VKH ZDV UHSHDWHGO\ WROG E\ KHU KXVEDQG WKDW VKH ZRXOG QHYHU VHH KHU

��� ,G� DW ����
��� ,G� DW ����
��� $QQXDO 5HSRUW� VXSUD QRWH ��� DW ���
��� ,G�
��� ,G�
��� ,G�
��� 7HOHSKRQH ,QWHUYLHZ ZLWK .ULVWLQH 8KOPDQ� ,QW¶O 3DUHQWDO $EGXFWLRQ &RQVXOWDQW DQG
$GYRFDWH �-XQH ��� ������
��� ,G�
��� ,G� �$ KLUHG PDQ GUHVVHG DV 6DQWD LQ WKH PLGGOH RI 6HSWHPEHU DEGXFWHG WKH FKLOGUHQ IURP WKH
IURQW \DUG RI WKHLU KRPH LQ 'HQYHU� &RORUDGR��
��� ,G�
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FKLOGUHQ���� $ IHZ GD\V ODWHU� .ULVWLQH ZDV DUUHVWHG DQG LPSULVRQHG XQGHU D IDOVH FODLP PDGH E\

KHU KXVEDQG LQ DQ HIIRUW WR NHHS KHU IURP WKH FKLOGUHQ����

(YHQWXDOO\ WKH JRYHUQPHQW UHOHDVHG .ULVWLQH DQG VKH FRQWLQXHG WR ILJKW IRU KHU FKLOGUHQ�

EHFRPLQJ WKH ILUVW $PHULFDQ ZRPDQ WR VHHN FXVWRG\ LQ WKH 6DXGL ,VODPLF FRXUW V\VWHP���� ,Q

FXVWRG\ GLVSXWHV� WKH 6DXGL FRXUW¶V SULPDU\ FRQFHUQ LV WKDW WKH FKLOG LV UDLVHG DFFRUGLQJ WR WKH

,VODPLF IDLWK���� 'XH WR WKLV IRFXV� 6DXGL FRXUWV ZLOO UDUHO\ DZDUG FXVWRG\ WR QRQ�0XVOLP ZRPHQ�

DQG 0XVOLP ZRPHQ FDQ ORVH FXVWRG\ IRU PRYLQJ RXWVLGH RI WKH FRXQWU\ RU UHPDUU\LQJ���� ,Q

.ULVWLQH¶V FDVH� WKH FRXUW UXOHG WKDW D IRUHLJQ PRWKHU ZRXOG KDUP WKH FKLOGUHQ¶V UHOLJLRXV

XSEULQJLQJ���� ,Q PDQ\ FDVHV� WKLV ZRXOG EH WKH HQG RI DOO FRQWDFW���� +RZHYHU DOPRVW VL[WHHQ

\HDUV DIWHU KH ZDV DEGXFWHG� .ULVWLQH¶V VRQ FDPH WR WKH 6WDWHV WR DWWHQG FROOHJH DQG FRQWDFWHG KLV

PRWKHU���� %RWK FKLOGUHQ KDYH VLQFH UHXQLWHG ZLWK WKHLU PRWKHU����

6HYHUDO ULVN IDFWRUV ZHUH SUHVHQW LQ .ULVWLQH¶V FDVH� LQFOXGLQJ GRPHVWLF YLROHQFH� WKUHDW WR

DEGXFW� DQG GHQLJUDWLRQ RI WKH RWKHU SDUHQW¶V KRPH FRXQWU\� ODQJXDJH� DQG IDPLO\���� %HIRUH

.ULVWLQH OHIW� KHU KXVEDQG URXWLQHO\ EHDW KHU DQG HYHQWXDOO\ SURKLELWHG KHU IURP OHDYLQJ WKHLU

��� ,G�
��� ,G� �.ULVWLQH 8KOPDQ ZDV WKH ILUVW $PHULFDQ ZRPDQ WR EH LPSULVRQHG LQ 6DXGL $UDELD� +HU
KXVEDQG FODLPHG VKH ZDV WUDYHOLQJ XQGHU D IDOVH SDVVSRUW� 7KLV FODLP ZDV ODWHU IRXQG WR EH
IUDXGXOHQW���
��� ,G�
��� ,G� VHH JHQHUDOO\ .ULVWLQH 8OKPDQ� &XVWRG\ $EGXFWLRQ 5LVN )DFWRUV 8QLTXH WR ,VODPLF
&RXQWULHV� �� 7KH &DO� ,QW¶O 3UDF�� ��� �� �������
��� 7HOHSKRQH ,QWHUYLHZ ZLWK .ULVWLQH 8KOPDQ� ,QW¶O 3DUHQWDO $EGXFWLRQ &RQVXOWDQW DQG
$GYRFDWH �-XQH ��� ������ �
��� ,G�
��� $XVWUDOLDQ (PEDVV\ 6DXGL $UDELD� &XVWRG\ 'LVSXWHV� �-XO\ ��� ���� 30��
KWWS���VDXGLDUDELD�HPEDVV\�JRY�DX�U\DG�FXVWRG\�KWPO�
��� 7HOHSKRQH ,QWHUYLHZ ZLWK .ULVWLQH 8KOPDQ� ,QW¶O 3DUHQWDO $EGXFWLRQ &RQVXOWDQW DQG
$GYRFDWH �-XQH ��� ������
��� ,G�
��� 8QLI� &KLOG $EGXFWLRQ 3UHYHQWLRQ $FW� DW ��� (OURG� VXSUD QRWH �� DW ������
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KRPH���� ,Q RQH LQVWDQFH KH DFFXVHG .ULVWLQH RI PDNLQJ KHU FKLOGUHQ ORRN WRR $PHULFDQ���� +HU

GDXJKWHU ZDV WDOO DQG VNLQQ\� DQG DW WKH DJH RI WKUHH VKH ZRUH EOXH MHDQV DQG 7�VKLUWV���� ³0\

KXVEDQG FODLPHG VKH ZDV VWDUYLQJ WKHLU GDXJKWHU WR ORRN VNLQQ\ OLNH $PHULFDQV� DQG WKHQ

JUDEEHG WKH 0DLVRRQ E\ KHU KDLU DQG VWXIIHG ULFH LQ KHU PRXWK�´��� 7KH OLWWOH JLUO VFUHDPHG DQG

VFUHDPHG XQWLO ULFH ZDV FRPLQJ RXW RI KHU QRVH� 6KH UDQ WR KHU URRP DQG ORFNHG WKH GRRU���� ³$W

WKDW SRLQW , NQHZ , KDG WR WDNH P\ FKLOGUHQ WR VDIHW\� DZD\ IURP WKH YLROHQFH�´ UHFDOOHG

.ULVWLQH����

+H WROG KHU ZRXOG EHDW KHU XQWLO VKH OHIW EXW KH ZRXOG QHYHU JUDQW KHU D GLYRUFH RU OHW KHU

OHDYH ZLWK WKH FKLOGUHQ���� 6DXGL $UDELDQ ODZV UHJDUGLQJ FXVWRG\ RI FKLOGUHQ� VLPLODU WR ,UDQLDQ

ODZV� DUH EDVHG RQ WKH FKLOG¶V DJH DQG JHQGHU���� 'XH WR WKH FKLOGUHQ¶V \RXQJ DJH� .ULVWLQH ZRXOG

KDYH EHHQ DZDUGHG SK\VLFDO FXVWRG\ XQWLO WKH FKLOGUHQ ZHUH VHYHQ \HDUV ROG���� .QRZLQJ WKLV� KHU

KXVEDQG XVHG WKHLU PDUULDJH DV D WRRO WR NHHS WKH FKLOGUHQ���� 'LYRUFH JUDQWHG RXWVLGH RI 6DXGL

$UDELD� HYHQ LI LW LV DQ ,VODPLF GLYRUFH� PD\ QRW EH UHFRJQL]HG LQ 6DXGL FRXUW���� $ ZRPDQ ZKR

WUDYHOV WR 6DXGL $UDELD WR YLVLW KHU FKLOGUHQ� PLVWDNHQO\ EHOLHYLQJ VKH ZDV GLYRUFHG� PD\ EH

��� 7HOHSKRQH ,QWHUYLHZ ZLWK .ULVWLQH 8KOPDQ� ,QW¶O 3DUHQWDO $EGXFWLRQ &RQVXOWDQW DQG
$GYRFDWH �-XQH ��� ������
��� ,G�
��� ,G�
��� ,G�
��� ,G� �.ULVWLQH 8KOPDQ¶V GDXJKWHU LV D SK\VLFLDQ LQ 6DXGL $UDELD DQG KDG UHFRQQHFWHG ZLWK KHU
PRWKHU��
��� ,G�
��� ,G�
��� ,G�
��� 7HOHSKRQH ,QWHUYLHZ ZLWK .ULVWLQH 8KOPDQ� ,QW¶O 3DUHQWDO $EGXFWLRQ &RQVXOWDQW DQG
$GYRFDWH �-XQH ��� ������
��� ,G�
��� .ULVWLQH 8KOPDQ� 6KDUL
D DQG 3UHYDOHQW &XVWRPV LQ ,VODPLF 6RFLHWLHV � 'LYRUFH DQG &KLOG
&XVWRG\� &DO� 6W� %� :LQWHU 6HFW� (GX� ,QVWLW� �������
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SURKLELWHG IURP OHDYLQJ WKH FRXQWU\ E\ KHU OHJDOO\ UHFRJQL]HG KXVEDQG���� )RU UHDVRQV VXFK DV

WKLV� LW LV RI YLWDO LPSRUWDQFH WKDW WKH FRXUWV XWLOL]H WKH 8&$3$ SHUVRQDO ULVN IDFWRUV DQG H[DPLQH

WKH SRWHQWLDO DEGXFWHG�WR FRXQWU\ EHIRUH PDNLQJ WUDYHO DQG FXVWRG\ GHWHUPLQDWLRQV����

&� '8( 72 7+( ',)),&8/7< (1685,1* 7+( 5(7851 2) $ &+,/' )520 (,7+(5 6,*1$725< 25

121�6,*1$725< 1$7,216 72 7+( $%'8&7,21 &219(17,21� 7+( )2&860867 %( 21

35(9(17,21

,Q FDVHV ZKHUH WKH SHUVRQDO DQG FRXQWU\ ULVN IDFWRUV VXJJHVW SRWHQWLDO SDUHQWDO DEGXFWLRQ�

WKH FRXUW PXVW LPSRVH VWULFW WUDYHO DQG YLVLWDWLRQ VDIHJXDUGV���� 7KH FKLOG PXVW EH SURKLELWHG

IURP OHDYLQJ WKH VWDWH RU FRXQWU\ DQG WKH FKLOG¶V SDVVSRUW VKRXOG EH WXUQHG RYHU WR WKH FXVWRGLDO

SDUHQW���� $GGLWLRQDOO\� WKH QRQFXVWRGLDO SDUHQW VKRXOG WXUQ RYHU KLV RU KHU SDVVSRUW WR WKH FRXUW

ZKLOH YLVLWLQJ WKH FKLOG� HYHQ LI WKH YLVLWDWLRQ LV VXSHUYLVHG���� :KLOH D UHTXHVW IRU D 8QLWHG

6WDWHV SDVVSRUW IRU D FLWL]HQ FKLOG XQGHU WKH DJH RI IRXUWHHQ \HDUV UHTXLUHV WKH FRQVHQW RI ERWK

SDUHQWV� PDQ\ FKLOGUHQ KDYH GXDO QDWLRQDOLWLHV DQG WKHUHIRUH WZR SDVVSRUWV KDV DOVR EHHQ

UHFRPPHQGHG E\ WKH 'HSDUWPHQW RI -XVWLFH���� 6RPH IRUHLJQ QDWLRQV DUH DOVR PRUH OD[ ZLWK

SDVVSRUW UHJXODWLRQ DQG PD\ GLVWULEXWH PXOWLSOH SDVVSRUWV WR UHSODFH D SDVVSRUW FODLPHG WR EH

ORVW����

)ODJJLQJ SDVVSRUWV RU VFKRRO� PHGLFDO� DQG ELUWK UHFRUGV VR WKDW ERWK SDUHQWV QHHG WR

DSSURYH WKH UHOHDVH RI� RU DW OHDVW EH DGYLVHG RI� WKH RWKHU SDUHQW¶V UHTXHVW WR VHH WKHVH PDWHULDOV

��� ,G�
��� 8QLI� &KLOG $EGXFWLRQ 3UHYHQWLRQ $FW� DW ������
��� :DOVK 	 6DYDUG� VXSUD QRWH ��� DW ������
��� ,G�
��� ,G�
��� ,G�
��� -DPHV '� *DUEROLQR� 7KH ���� +DJXH &RQYHQWLRQ RQ WKH &LYLO $VSHFWV RI ,QWHUQDWLRQDO &KLOG
$EGXFWLRQ� $ *XLGH IRU -XGJHV� )HGHUDO -XGLFLDO &HQWHU ,QWHUQDWLRQDO /LWLJDWLRQ *XLGH� �� ���
�������
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LV DOVR LPSRUWDQW���� .HHSLQJ FRSLHV RI WKHVH GRFXPHQWV� DV ZHOO DV WKH RWKHU SDUHQW¶V LQIRUPDWLRQ

LQFOXGLQJ SK\VLFDO GHVFULSWLRQ� SDVVSRUW� EDQN DFFRXQW� VRFLDO VHFXULW\� GULYHU¶V OLFHQVH QXPEHUV�

DQG SKRWR LV DGYLVHG����

)LQDOO\� WKH FRXUW PXVW UHTXLUH WKH SRWHQWLDO DEGXFWLQJ SDUHQW WR REWDLQ D PLUURU LPDJH

RUGHU IRU WKH FXVWRG\ DQG GLYRUFH RUGHUV IURP WKH FRXQWU\ WKH\ ZLOO EH WUDYHOLQJ WR RU UHVLGLQJ

LQ���� )RU H[DPSOH� D ZRPDQ ZKRVH FKLOG LV WDNHQ WR (J\SW VKRXOG VHFXUH GRFXPHQWDWLRQ WKDW WKH

GLYRUFH JUDQWHG LQ D 8QLWHG 6WDWHV PRVTXH DQG E\ 86 ODZ� LV UHFRJQL]HG LQ WKH IRUHLJQ FRXUW����

/LNHZLVH� PLUURU RUGHUV UHJDUGLQJ FKLOG FXVWRG\ VKRXOG DOVR EH VHFXUHG ZKHQ WKH\ DUH OLNHO\ WR

EH HQIRUFHG���� :KLOH PLUURU RUGHUV FDQ EH D YLWDO UHVRXUFH� WKH\ DUH RIWHQ GLIILFXOW DQG H[SHQVLYH

WR DFTXLUH���� 3DUHQWV VKRXOG EH DZDUH RI WKH SUDFWLFDO OLNHOLKRRG RI HQIRUFHPHQW DV D IRUHLJQ

FRXUW PD\ VXEVHTXHQWO\ FKDQJH LWV RUGHU����

'� 32,176 2) 2%-(&7,21 72 5(675,&7,1* 3$5(17$/ 5,*+76

7KH 8QLWHG 6WDWHV YDOXHV WKH ULJKWV RI SDUHQWV� UHFRJQL]LQJ WKDW ³WKH LQWHUHVW RI SDUHQWV LQ

WKH FDUH� FXVWRG\� DQG FRQWURO RI WKHLU FKLOGUHQ LV SHUKDSV WKH ROGHVW RI WKH IXQGDPHQWDO OLEHUW\

��� -DQHW -RKQVWRQ� ,QJHU 6DJDWXQ�(GZDUGV� 0DUWKD�(OLQ %ORPTXLVW� DQG /LQGD .� *LUGQHU� (DUO\
,GHQWLILFDWLRQ RI 5LVN )DFWRUV IRU 3DUHQWDO $EGXFWLRQ� 2IILFH RI -XY� -XVW� DQG 'HOLQTXHQF\
3UHYHQWLRQ� �� �� ������� 6HH DOVR $QQXDO 5HSRUW� VXSUD QRWH ��� DW � �,Q ���� WKH 'HSDUWPHQW
HQUROOHG ����� FKLOGUHQ LQ WKH &KLOGUHQ¶V 3DVVSRUW ,VVXDQFH $OHUW 3URJUDP �&3,$3�� RQH RI WKH
'HSDUWPHQW RI 6WDWH¶V PRVW LPSRUWDQW WRROV IRU SUHYHQWLQJ LQWHUQDWLRQDO SDUHQWDO FKLOG DEGXFWLRQ�
,I D SDVVSRUW DSSOLFDWLRQ LV VXEPLWWHG IRU D FKLOG ZKR LV HQUROOHG LQ WKH &3,$3� WKH SURJUDP
DOORZV WKH 'HSDUWPHQW¶V 2IILFH RI &KLOGUHQ¶V ,VVXHV WR DWWHPSW WR FRQWDFW WKH SDUHQW�V� ZKR
HQUROOHG WKH FKLOG WR KHOS YHULI\ ZKHWKHU WKH SDUHQWDO FRQVHQW UHTXLUHPHQW IRU PLQRUV KDV EHHQ
PHW���
��� :DOVK 	 6DYDUG� VXSUD QRWH ��� DW ������
��� (OURG� VXSUD QRWH ��� ������
��� 6HH JHQHUDOO\ .ULVWLQH 8OKPDQ� &XVWRG\ $EGXFWLRQ 5LVN )DFWRUV 8QLTXH WR ,VODPLF &RXQWULHV�
�� 7KH &DO� ,QW¶O 3UDF� �������
��� (OURG� VXSUD QRWH ��� DW ������
��� ,G�
��� ,G�
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LQWHUHVWV�´��� +RZHYHU� SDUHQWDO ULJKWV DUH QRW SDUDPRXQW LQ OLJKW RI WKH FRXUW¶V FRQVLVWHQW

DGKHUHQFH WR WKH EHVW LQWHUHVW RI WKH FKLOG� ��� &KLOGUHQ DUH VRPH RI WKH PRVW YXOQHUDEOH PHPEHUV

RI VRFLHW\���� 7KH ZURQJIXO WDNLQJ RU UHWHQWLRQ RI FKLOGUHQ RXWVLGH WKHLU FRXQWU\ RI KDELWXDO

UHVLGHQFH LV KDUPIXO WR WKHLU ZHOO�EHLQJ���� 7KHUHIRUH� FRXUWV JHQHUDOO\ FRQFOXGH WKDW WKH DFFHVV

ULJKW RI D SDUHQW PD\ EH WDNHQ DZD\ DV D UHVXOW RI WKH SDUHQW
V LQGHSHQGHQW LOOHJDO DFWLRQ����

:KLOH OHJDOO\ WKH SDUHQW PD\ KDYH ORVW WKHLU ULJKWV WR WKH FKLOG� WKLV LV LUUHOHYDQW LI WKH

FKLOG DQG SDUHQW DUH QR ORQJHU LQ WKH FRXQWU\ DQG WKH FRXUW RUGHU FDQQRW EH HQIRUFHG����

7KHUHIRUH� WKH GLIILFXOW\ RIWHQ OLHV LQ WUDYHO� EHFDXVH SDUHQWV DUJXH WKDW WKH\ KDYH WKH ULJKW WR

WUDYHO ZLWK WKHLU FKLOGUHQ���� 3DUHQWV WKDW DUH FLWL]HQV RI WKH 8QLWHG 6WDWHV PD\ KDYH WKH ULJKW RI

LQWHUVWDWH WUDYHO� EXW WKHUH LV QR LQDOLHQDEOH ULJKW WR WUDYHO LQWHUQDWLRQDOO\���� 7KHUHIRUH� WKH EHVW

LQWHUHVW RI WKH FKLOG PXVW DOZD\V EH WDNHQ LQWR DFFRXQW� DV GHSULYLQJ D FKLOG RI DFFHVV WR KLV RU

KHU SDUHQW FRXOG EH LQFUHGLEO\ KDUPIXO WR WKH FKLOG����

,9� 35(9(17,21 ,6 7+( 0267 ())(&7,9( 0($16 72 &20%$7
,17(51$7,21$/ 3$5(17$/ .,'1$33,1*6

:LWK WKRXVDQGV RI FKLOGUHQ LQWHUQDWLRQDOO\ DEGXFWHG HDFK \HDU� LW LV LPSRUWDQW WR

XQGHUVWDQG WKH ODZ DQG VRFLDO VWUXFWXUHV RI RWKHU FRXQWULHV���� ,Q ����� WKH +DJXH &RQYHQWLRQ RQ

WKH &LYLO $VSHFWV RI ,QWHUQDWLRQDO &KLOG $EGXFWLRQ ZDV SDUW RI DQ LQWHUQDWLRQDO HIIRUW WR SURWHFW

��� 7UR[HO Y� *UDQYLOOH� ��� 8�6� ��� ��� ��� 6� &W� ����� ����� ��� /� (G� �G �� �������
��� $QQXDO 5HSRUW� VXSUD QRWH ��� DW ��
��� ,G�
��� ,G�
��� 6HH JHQHUDOO\ 6DWWOHU� VXSUD QRWH ��� DW ��������
��� ,G�
��� 6HH JHQHUDOO\ 3DUUD� VXSUD QRWH ��� DW ����
��� ,PPLJUDWLRQ DQG 1DWLRQDOLW\ $FW RI ����� � 8�6�&�������
��� 6HH JHQHUDOO\ $QQXDO 5HSRUW� VXSUD QRWH ���
��� 6KHUHU� VXSUD QRWH �� DW� ����
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FKLOGUHQ DQG WR IDFLOLWDWH WKH UHWXUQ RI FKLOGUHQ WR WKHLU KDELWXDO UHVLGHQFH� ��� +RZHYHU�

LQWHUQDWLRQDO SDUHQWDO NLGQDSSLQJV VWLOO RFFXU WKURXJKRXW WKH ZRUOG� SURPSWLQJ VFKRODUV DQG

OHJLVODWXUHV WR ILQG D VROXWLRQ� ��� *LYHQ WKH IDFW WKDW LQWHUQDWLRQDO FRQYHQWLRQV DQG GRPHVWLF

OHJLVODWLRQ IDLOV WR DGHTXDWHO\ GLVFRXUDJH LQWHUQDWLRQDO SDUHQWDO DEGXFWLRQ RI 8QLWHG 6WDWHV

FKLOGUHQ� WKH 8QLWHG 6WDWHV PXVW IRFXV RQ SUHYHQWLRQ UDWKHU WKDQ UHWURDFWLYH SROLFLHV����

3UHYHQWDWLYH PHDVXUHV LQFOXGH WKH FRXUW¶V H[DPLQDWLRQ RI IOLJKW ULVN IDFWRUV� VWULFW WUDYHO DQG

YLVLWDWLRQ VDIHJXDUGV� DQG PLUURU LPDJH RUGHUV���� 7KHVH UHVWULFWLRQV ZLOO LQHYLWDEO\ OLPLW WKH

EURDG GLVFUHWLRQ SDUHQWV KDYH WR UDLVH WKHLU FKLOGUHQ� EXW WKLV LV QHFHVVDU\ WR HQVXUH WKH FRXUW¶V

SULPDU\ IRFXV LQ FXVWRG\ GLVSXWHV UHPDLQV WKH EHVW LQWHUHVW RI WKH FKLOG����

$V LQWHUQDWLRQDO SDUHQWDO NLGQDSSLQJ FDVHV UHDFK WKH FRXUW¶V GRFNHW� MXGJHV PXVW EH

HGXFDWHG LQ ERWK WKH &RQYHQWLRQ DQG WKH KLVWRU\ RI FRPSOLDQFH RI RWKHU QDWLRQV WR WKH $EGXFWLRQ

&RQYHQWLRQ� %RWK WKH 8QLWHG 6WDWHV $QQXDO 5HSRUW RQ ,QWHUQDWLRQDO &KLOG $EGXFWLRQ DQG WKH

-XGJHV *XLGH WR ,QWHUQDWLRQDO 3DUHQWDO $EGXFWLRQ DUH KHOSIXO UHVRXUFHV LQ WKDW UHJDUG� +RZHYHU�

PHDVXUHV WR SUHYHQW WKH ZURQJIXO UHPRYDO RI FKLOGUHQ IURP WKHLU KDELWXDO UHVLGHQFH E\ D SDUHQW

QHHG WR EH WKH IRFXV RI WKH FRXUWV� ,W LV LQFUHGLEO\ GLIILFXOW WR UHWXUQ DQG VRPHWLPHV ORFDWH D FKLOG

WKDW LV WDNHQ WR D IRUHLJQ FRXQWU\� ,Q PDQ\ FDVHV� OHIW�EHKLQG SDUHQWV DUH QHYHU UHXQLWHG ZLWK WKHLU

DEGXFWHG FKLOGUHQ� 7KHUHIRUH� SUHYHQWLRQ PHDVXUHV PXVW FRLQFLGH ZLWK FXVWRG\ DQG GLYRUFH

SURFHHGLQJV LI D ULVN LV SUHVHQW� $GGLWLRQDOO\� GXH WR WKH EURDG VFRSH RI LQWHUQDWLRQDO SDUHQWDO

��� +DJXH $EGXFWLRQ &RQYHQWLRQ� DW SUHDPEOH�
��� 6HH JHQHUDOO\ 6HDQ DQG 'DYLG *ROGPDQ ,QWHUQDWLRQDO $EGXFWLRQ 3UHYHQWLRQ DQG 5HWXUQ $FW
RI ����� +�5� ����� ���WK &RQJ� ������� 6HH $OVR 1LW]� VXSUD QRWH ��� DW ����
��� 1LW]� VXSUD QRWH ��� DW ����
��� '2- ����� �'�2�-��� ���� :/ ������� :DOVK 	 6DYDUG� VXSUD QRWH ��� DW ������ (OURG�
VXSUD QRWH ��� DW ������
��� 6HH JHQHUDOO\ $QQXDO 5HSRUW� VXSUD QRWH ���
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NLGQDSSLQJ LVVXHV� D VPDOOHU QXPEHU RI MXGJHV ZHOO HGXFDWHG LQ WKH ULVN IDFWRUV DQG SUHYHQWLYH

PHDVXUHV ZRXOG EH PRUH HIIHFWLYH WR UHYLHZ FXVWRG\ FDVHV ZKHUH WKH SRWHQWLDO ULVN RI DEGXFWLRQ

LV UDLVHG�


